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INTERNATIONAL APPAIRS 


TRADE, COOPERATION WITH GDR NOW BEING REVIVED 
Warsaw ZYCIE COSPODARCZE in Polish No 23, 21 Aug 83 p 15 


[Article sent from the GDR by Polish correspondent Zanetta Regel: "Cooperation 
Can Be Better") 


[Text] Beginning in 1979 trade with our Western neighbors decreased; to be 
precise, the more important agreements about cooperation and partnership lost 
their meaning, and on both sides conditions conducive to renewing them were 
lacking. Yearly Polish-East Cerman protocols, which established the general 
outline for a cooperative program, were signed now and then only in the summer. 


Aiter 3 years of confusion, it is better today in the area of trade; a certain 
orderliness has been achieved by dint of hard work. A protocol for calendar 
year 1983 was signed earlier, and work has already advanced on the same document 
for next year. In accordance with the provisions of the protocol, the flow of 
goods into both countries is being administered by qualified teams of people. 
Hence it is known that the trade projected for this year is proceeding smoothly 
and that the semi-annual plan will be met. Since similar ventures did not suc- 
ceed in past years, there has been some slippage. It was to have been liqui- 
dated by March of this year, in accordance with the bilateral understanding. 
Unfortunately, this had not happened even near the end of the past half-year. 


The export-import of market goods is flowing more freely, thanks to the Poznan 
Fair, where, within the framework of total quantities projected by the protocol, 
goods for exchange were selected and contracted mutually, in part for this year 
and in part already for next year. For example, we sold refrigerators in Poznan 
which are obviously in short supply on our market, but as an equalizing factor 
we putchased freezers from the GDR, and we have an even greater shortage of them 
than of refrigerators. We also obtained carpets, rugs, and wallpaper, the quota 
of which was limited only by the shortage of glue as a supplementary good. 
Motorbikes, motorcycles, underwear, and hosiery and stay items are already per- 
manent attractions on the import list, just as the goods made by Hortex, whose 
shops in the GDR enjoy unwavering success, are a solid part of the export pro- 
gram. There was a short time when the East German side did not have enough 

for the purchase of our apples; the time came, in Poznan, when that was ac- 
complished by an additional purchase of Hortex goods for over 2.5 mi)lion rubles. 


In the meantime we continue to have difficulties with contracting goods in the 
GDR from such sectors as automobile parts, rolling stock, machines for the dairy 
industry, and some chemical products such as synthetic leather. 






































Only half of the year has passed. The remaining months will tell what: can be 
negotiated, although not gany goods remain to complete the amount proj« cted by 
this year's protocol. We already have 4 programmed import ©! goods at 95 percent 
and export at 6/7 percent. Similar proportions are appearing on the CDR side. 
Polish-East German discussions are impeded somahat by ovr problem of debit 
balance, which is holding steady at a level of 66 million rubles. The GDR 
would like to resolve this problem by the end of 1¥55. But we, who are, as 
everyone all around us knows, in a difficult economic position, are not rushing 
into a reduction of that debit balance, and we expect more understanding in 
that satter from our neighbors, especially since we are meeting the current 
delivery agreements promptly, sometimes even ahead of our partner. 


Thus after 3 difficult years we have come to a certain order and harmony in the 
mutual exchange of goods, the value of which will reach 1.6 billion rubles. 
And then what? Will raising trade to a round figure of 2 billion rubles 
noticeably affect the man in the street? 


Prospects go beyond a simple exchange of goods whose effects are short-lived. 
The prospects--in cooperative work with a foreign partner that means cooper- 
ation--have been repeated in specialists’ circles for several years, and es- 
pecially since 1979, when cooperation with the GDR began to diminish sharply 
for us because of the natural expiration of agreements and the destabilization 
of the economic situation in Poland. More and more often we are reminded of 
the difficult situation in our economic relations with the West, a geographical 
and systemic proximity. Up until now we have often been putting on the market 
what could not be successfully exchanged for foreign currency, but more md more 
often the first order of our consideration is our neighbors’ assets. For, 
after all, that is closer, quicker, and more economical. 


At the last fair in Poznan there was a strong East German representation of 
specialists and observers disposed toward economic contacts with Poland. For 
the time being, definitive decisions have not resulted from that--decisions 
which both sides are awaiting. There are harbingers, however, there are new 
ideas which are perhaps small on the scale of both economies, but one has to 
start somewhere. Cooperative work bids from the Polish side have been offered 
by such firms as Remex, which would like to open its handbag and wallet shop in 
Berlin. The firm Interpegro is coming out with an initiative of Polish-East 
German partnership--we could deliver to the GDR fresh fruit, vegetables and 
flowers. A partnership structure would make settling accounts easier. Finally, 
we will establish contacts in the production of color picture tubes, not to 
speak of the fact that one should return to cooperation in the motorization 
industry and the machine industry in its various sectors (textile machines, 

and the food, printing, and construction machinery industries). What is the 
most frequent hinderance to cooperation today? 


A difficult nut to crack is the licenses purchased at one time, without regard 
for the advancements of our neighbors, the production effects of which are 
difficult to connect, complete, or harmonize at the present stage. More and 
more often it is difficult to differentiate the so-called foreign currency 
charges. After the reorganization in our industry, there is still a lack of 
formal standards of communication between East German factories and our manu- 
facturers. The jurisdiction of both structures, the areas of independence, are 














different. Finally, the matter of greatest importance in all this are the 
specialists. In the GDR, and not only there, specialists in foreign trade are 
carefully “cultivated.” Markets differ. The Polish market is different from 
the Czech or Spanish market. For several years and several decades traders 
from the CDR have been studying thoroughly the specifications of the Polish mar- 
ket and have not found permanent partners on our side. On our side people 
change like in a kaleidoscope. Today in Berlin, tomorrow in Bombay. As a re- 
sult of such cadre policy, one time we flood our neighbors’ market with electric 
stoves, and another time we take back our stoves, which the customers have 
managed to get used to, and we offer knives. This variability does not increase 
our changes for success. It is not to a journalist that this truth should be 
revealed, but it is worth remembering, for without changes for the better in 
this regard it will be difficult for us to succeed. 


9451 
CSO: 2600/1343 











CZECHOSLOVAKIA 


WAGE DEVELOPMENTS, CONTROLS DURING SEVENTH 5-YEAR PLAN 
Prague WOSPODARSKE NOVINY in Czech 23 Sep 83 p 7 


/Article by Dr Lumir Dobroveky, Economic Director, Tesla-Investment 
Llectronics, General Management, Prague: “Allowable Margin in the Plan 
of Wage bevelopment--Problems Attendant to the Obligatory Indicator of 
the Share of Material and Other Costs in Output"/ 


/Text/ The entire national economy has been charting its 
course by the Set of Measures for roughly 24 years by now, 
a time sufficient to acquire at least sone measure of 
experience. The author deals in his article with the 
effects of the Set of Measures in the ViJ /economic 
production unit/ Tesla-Investment Electronics, 

specially in the area of wages. He discusses the 
development of wages in the previous 5-year plan and 

the manner of their regulation in the current 5-year 

plan. 


The Set of Measures stipulated the rules for management and planning in 

all areas. Linkage was established to positive elements and simultaneously 
the prerequisites for a more effective behavior of enterprises were 

created with the delineation of a new wider margin for initiative of 
economic subjects. 


Stable Rules 


For this reason the sumaary documentation regarding the system of 
management for the current 5-year plan should place an even greater 
emphasis in intensive factors of growth. From this aspect the system 

of management should rather promote elements of economic management 

based on 4 certain degree of decentralization of authority, be it at 

the median level of management or at the enterprise level. The prevalent 
direction forms of management and planning stifle the natural initiative 
of the objects of management. It is necessary to promote in practice an 
economic mechanism based on stable economic rules. 


The widely based system of indicators also lacks the key element for 
channeling the activities of economic management of an organization. In 











tuls manver there occurs iu practice a cilution of the effects of 
management into sauy airections and, thus, siso negation of approved 


intents. t can be stated in general that the cx lusiveness of the 
indicator of material proguctiorn expressed by t.. volume of goods 
production was suppressed in the Set of lleasures i. tavor of the 


imuicator of value added, 1.e., adjusted output. 


hevertheless, long-term effects and evaluation of enterprises Ly the 
volume of goods production still constitutes a part of all information 
used tor operative assesement of economic results. This assessment is 
usea vy ail agencies that control the fulfillment of the pler. Moreover, 
goous production is and will be tne only trustwatiy indicator signaling 
my deviations from the plan immediately after termination of a given 
period. This property and capability is not found in the indk ator of 
adjusted output. Moreover, it is corstituted by a series of economic 
cate,ortes and its predictive power is not immediate. 


[It is also to the vetriment of planning that the share of material and 
otwer costs in outputs is consicerably aifferentiated in indivicual 
rganizations of our VJ. There is a wide difference detween the demand 
of individual sectors on materials and, within production sectors, on 
individual groups of products and, ultimately, on individual ccamercial 


types. 


This also has to do with the requisite specialization and cooperation 

in certain production and technolegical activities within the VHJ as 

well as within the entire branch. For example, every proguction enterprise 
can turn out for its own use printed circuit plat*s, many electronic parts, 
elements and components. Large investment units, such as reder, television 
and radio transmitters, call for extensive cooperation in production and 
finishing, and many subcontractors participate in turning out the final 
product. Antenna syetems for radars are produced by a specialized 
enterprise of general engineering and, in ata/ogy, power generators and 
pneumatic drives are not produced by the finishing enterprise Tesla 
vardubice. As a consequence of specialization and traditional cooperation 
in turning out complete sybsystems the share of material costs borne by 
this enterprise in the end is high, at any rate higher than is the average 
for the entire VhJ. 


Adoption of higher quotas in goods production and marketing in excess of 
plan specifications in organizations in which demands on material are 
higher than is the average for the ViJ substantially complicates the 
situation for devising an implementation plan. Adoption of higher 

quotas as part of an implementation counterproposal in organizations 
woere the share of material and other costs in outputs is above the 
average for the VJ then becomes the cause for a failure to maintain in 
the overall plan propesal the obligatory share of material and other costs 
and, tous, also the adjusted output. 








Analysis of Remuneration 


Generation and utilization of the decisive part of wage funds depends on 
adjusted output. At the same time the ratio between the basic component 
of wages and adjusted outputs shows considerable difference in individual 
organizat lors. 


The Set of Measures places considerable emphasis on the area of 
replenishment of manpower and remuneration. It is 4 very sensitive srea 
and it constitutes a key to motivation toward increased and higher quality 
output by teams sulject to management. We analyzed this area in detail 
and set for ourselves tasks and objectives in the form of a program for 
the entire Seventh 5-Year Plan. 


The analysis showed that the average wage increased in the course of the 
preceding S-year plan by 16.89 percent in organizations of our VJ. The 
dynamics of wage increases was in individual years related to increases 

of labor productivity in gross production, which progress during the 5-year 
plan at more than a double rate (136.27 percent), together with increased 
labor productivity in adjusted output, whict progressed 2.6 tines faster 
and amounted to 144.15 percent. The share of labor productivity in gross 
production in production increase for the 5-year plan was 73.18 percent. 


The faster rate of average wage was achieved in the workers’ category, 
which corresponded with the state and structure of wages and was in 
keeping with the needs for a differentiated development. While there 
occurred a worsening in the relatior of average wages between individual 
categories of personnel, those trends were in compliance with the intents 
based on the concept of development and were directly determined by 
resources for differentiation of hard-to-fill occupations in the course 
of the preceding 5-year plan. 


An increase in tariff earnings occurred in the case of workers engaged 

in key activities in all organizations of the concern, The increase in 
hourly tariff is primarily a reflection of the higher classification of 
work due to increasing demands on the skills of personnel in connection 
with development of electrotechnics. In some cases it ware due to 4 change 
in working and production conditions expressed by an increase in the scale 
of wage tariffs. 


The share of tariff earnings in total hourly earnings decreased in all 
organizatiors. From among the supertariff components of hourly earnings 
in most organizations was achieved a relatively faster growth in items 
of premiums, performance bonuses and personal rewards. The tariff 
earnings of workers in the remaining branches increased in all the 
cencern's enterprises with the exception of one organization. 





In the case of technoeconomic personnel engaged in key activities the 
share of tariff in overall earnings decrease in the course of the previour 
S-year plan in almost all organizations. A relatively higher trend showed 











tw ites of pre lume aww performance bowuses. The situation is ar alogous 
in the case of tecusoeconomic personm|] engaged in other activities. The 
suere of tariff in overall salaries decreases in ali of the concera’s 
organizations ducing the wonttored period, but in comparison with this 
snare in the case of Ctechnoecowomic personnel enj,a cu in ney activities 
it is in most cases higher, so that the incentive ccmponent shows a 
slower rate of Increase. 


Pot enti 7 Il hac cur ac les 


ive lagicator of adjusted outputs was stipulatec for regulatior of wage 
uevelopment wituln the Set of Measures. More tnan 2 years’ experience 
Cootirwe tuat this Inaicator offers ne acvantages over previous 
indicators, usually the growin of material production. The consicerabiy 
dilterentiates share of material costs in outputs in indivicual 
orgatizations and varying rates of production between years cznnot 
prevent inaccuracies in the plan of wage development. Thus, twere is 
mce again a need tor corrective action, subjective as it is, basea on 
experience and impartiality of the planning agency at a liigher level of 
management, be it in the VJ or at sectoral level. 


Usioy tne production enterprise Tesla Karlin--which provides for two key 
fields, namely telephone exchanges ard relays (structural elements)--as 

4 epecitic case, we can assess the effects of the instruments of the plan 
for wage cevelopment. Tne cemands posed on material by telephone exchanges 
are twice tuose of structural elements. This ts given by the fact that 
telephone exchanges call for building in a greater number of relay strips, 
wower sources, cavle forms, subassemblies and mar, other elements 
demanaing on material. <A telephone exchange as a final product of an 
investment character is fairly profitable, which vecomes specifically 
refiected in the form of profit in the combined indicator of adjusted 
outputs. At the same time, the share of wages in final production is 
relatively email, because it involves essentially assembly. 


in planning high rates of proguction, at least in excess of the ViJ 
averace, with dynamic growth of adjusted outputs that correspond to 

(iat rate of production, there occurs in the plan a leeway for growtn 

ol the vasic wage component in dependence on adjusted outputs. At the 
sane time, the specific need for wages according to the computed standarae 
ours Goes not correspond to tue former. 


And vice versa. In the secone main fiele of structural elements for 
electronics where the share of wages considerably exceede tie ViJ 
average and exceeds the snare of material and other costs in adjusted 
outputs by almost 200 percent, with an above average growth rate of 
goods proeuction in this fleld and in supsequent cependence on growth 
of adjusted outputs, tue leeway in the plan for growth of objectively 
required wages according to computed stanaard hours is inadequate. 

This is so, among other things, also because the profitability of 
atructur,| elements is low. This namely involves elements which affect 











tue cost of final prowuction, anc tuere is no economic justification 

for caiculating into the material compowents of final procucts a profit 
which trom the viewpoint of overall turning out of the final product 

within toe Vind actually does not even represent profit from being produced. 


inese are the main reasons wiry it is necessary sensitively to correct 
economic instruments in the area of the wage plan, taking into 
consiceration the opjectively cetersined standard hours according to 

tie assortment in excess of the plan with protection of an annual updating 
of performance standards. 


Litects of Tariffs 


It can be statec in general (aat the sectoral program of wage development 
in the current S-year plan stipulates, in the area of wage differentiation, 
the vasic objective attaiment to be essentially the same measure of 
differentiation in total wages as that anchored in the tariffs. This 

then involves strengtnening of the role of the tariff system as the basic 
means of wage differentiation. The effect of the tariff system on the 
total level of wages is given by the share of the tariff in total earnings. 


lus, the basic task of the program for wage development is tine gradual 
unification of the shave of tariff in earnings, or, in other words, 
unification of che share of the supratariff component of wages in total 
wages. At the same time, due consideration must be given to development 
of the effectiveness of management and development of labor prosuctivity. 
in tue second stage of the Iaprovements of the Effectiveness of Wage 
Systems, preparations are made for an extensive adaptation of the wage 
system. We still regard carrying out this intention as one of the most 
important preparatory phases for a transition to a new wage systc.. 
lnerfore, in the individual years of the current 5-year plan the growth 
of average wages in our organi ations will be slowed down or sccelerated 
after weighing the share of the tariff in total earnings. 


The stipulated growth of average earnings in relation to adjusted 
outputs leaves a very narrow leeway for basic differentiation measures. 
This ‘s go, because the growth of wages determined by the state plan at 
U.% percent annually is lew. For that reason organizations must 
accelerate growth of average wages by availing themselves of the 
opportunities provided by the principles of the Set of Measures, 
particularly by adopting higher quotas in the fors of implementation 
counterproposals, meeting planned quctas with a lower number of 
personnel, limiting overtime work and direct wage savings generated 
turough objectivization of standards of labor consum,tior. 


Tue wage cevelopment program in organizations of our VJ until the end 

of the current 5-year plan will be updated in foliow-up om the envisioned 
changes in the tariff systen and gradual economic development in 
individual organizations of the concern. Wages of a tariff nature will 
be used as a regulator of earning proportions in management of subsequent 














wage development in incividual ccncern organizations and at even lower 
organizational levels for individual occupations and work activities. 
This tarif€ wage will form the key component of total earnings and will 
serve as a basis for the wage system ard as a guarantor of social 
security. 


vevelopment of average earnings in individual concern organizations will 
continue to be updated in keeping wich the changes in the structure of 
skiils for personnel, with requirements on differentiation of the level 
of earnings for selected occupations and posts and, particularly, with 
tue growth of productivity and economic effectiveness. The basic 
prerequisite for implementation of these intentions is generation of 

tne requisite wage funds according to valid rules for chaneling wage 
development, not only at the level of the concern a8 a whole, but in 
individual organizations as well. 


in view of the fact that the stipulated rates of growth of average 
earnings are low at the present time and do not provide the requisite 
volume of wage funds for the above mentioned differentiation objectives, 
it will be necessary to generate as part of the implementation counter- 
proposals higher planned volumes of wage funds. In this context, the 
individual concern organizations will continue to apply as priority 
linkage to the volume of these resources the accepted quotas, primarily 
in adjusted outputs. Thus, the basic objective of the program will be 
to reconcile the interests of the concern organizations’ teams and 
individual wage incentives for accelerating the rate of growth of wage 
funds and implementing differentiation of wages according to efficiency 
of performance and share in the attained results. 


8204 
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CZECHSLOVAKIA 


RATIO IN PLAN TASK FULFILLMENT DISCUSSED 
Prague HOSPODARSKE NOVINY in Slovak 2 Sep 83 p 4 


[Article by Dr Jozef Virgala, Czechoslovak State Bank, Nitra Branch: ‘“Propor- 
tionality in the Fulfillment of the Planned Tasks--Still Only a Pipedream?" ] 


[Text] Proportionality in the fulfillment of the tasks of the plan represents 
one of the fundamental demands for continuity of the procedures in the operation 
of individual economic organizations and of the whole economic mechanism. Thus, 
it is not a phenomenon limited solely to the enterprise which does not observe 
proportionality; it also produces continuous--and often grave--consequences in 
related organizations. 


A Start Must Be Made by January 


Proportionality in the fulfillment of the plan continues to be a compelling re- 
quirement; it may be said that it is becoming very urgent. By no coincidence 
the party, state, trade union and economic agencies have stressed this demand 
already when drafting the plan and later when specifying the quotas of the 

tasks planned in units of time. Thus, for instance, it is frequently stipulated 
that 5' percent of annual tasks in industrial operation and 48 percent of con- 
struction works be fulfilled in 6 months. Some superior agencies set those 
quotas even higher. 


Because of the above-mentioned facts it is particularly important to examine 
already from the beginning of the year the fulfillment of the plan in terms 

of the share in the tasks for the year. Such a review makes it possible to 
assess how far has the enterprise progressed (according to the timetable) in its 
fulfillment of the plan from the viewpoint of the whole year, what are the 
outlooks for the fulfillment of the plan, or what has to be done in order to 
fulfill the planned tasks. Experience has confirmed that it is not very usual 
to fulfill 51 or 48 percent of the annual tasks in 6 months. Only 19 of the 

46 organizations under study in our district achieved that in the first 6 months 
of 1982. Of the remaining 27 organizations, 14 organizations did not succeed 

in three quarters, although the plans for 4 of those organizations had been 
previously lowered. These facts were harbingers of additional changes in annual 
plans. 


10 











It should be noted that in the course of the year the nonfulfillment of 
appropriate shares in the annual plan is concealed to a considerable extent 
because in their mijority organizations have been meeting, and even overful- 
filling, the so called timetable. This shows that in such cases proportionality 
was disregarded already during the drafting of the plans. The same situation 
was repeated in the beginning of 1983. If the monthly quota assigned for the 
tasks in the annual plan is 7.1 percent and even i: it is underfulfilled (for 
example, 6.1 percent), disproportions occur in the fulfillment and the progress 
of work is necessarily impaired. That is transposed in the subsequent months 
of the first quarter and possibly even beyond that, but that is not the end. 
Actual fuflillment of the tasks in individual quarters shows an already tra- 
ditionally predominating situation in organizations which fulfill most of their 
tasks in the third month of the quarter in order to make up for the lag of the 
preceding 2 months and to meet the plan for the quarter. 


While, for instance, from 27 to 32 percent of the volume for the quarter was 
fulfilled in the first and second months of the quarter, the fulfillment in 
the third month amounted:to 35-38 percent. In this respect the fourth quar- 
ter--and also the month of December--are no exception, although according to 
our local review slightly more organizations fulfilled a greater share in the 
first and second month than in other quarters. 


Even Monthly Fulfillment Is Not Satisfactory 


A similar situation, but with more distinct disproportions, appears in the 
fulfillment for individual decades [10-day periods] in the month. 


Thus, for example, in one organization the average annual share in the produc- 
Lion of goods according to monthly decades was as f.!lows: 16.8 percent in the 
first monthly decade, 25.6 percent in the second, and 57.6 percent in the third. 
Total shares for individual monthly decades were as follows: 5.2 percent, 

15.4 percent, and 79.3 percent, respectively. Marketing according to decades 
was in an even worse shape. Over the whole year marketing was concentrated 

in the given instance in the third decades of individual months. 


A similar situation appears also from individually assessed marketing in another 
organization. Over 10 months the share of monthly marketing in the fulfillment 
of the third decades ranged from 72 to 85.5 percent, of which more than 60 
percent was the share of the third decades over 6 months. Obviously the shares 
of the first decades were very low. Such disproportions are not typical for 
these two organizations alone. 


The above-mentioned examples concern proportionality in the fulfillment of 
tasks in the operation of organizations. Noteworthy is also proportionality 
stemming from the data in the indicator of capital investment, mainly in con- 
struction works. Precisely construction works have shares stipulated for 
individual quarters, which should serve as a guide in assessing proportionality 
or ratio of their fulfillment. 


Of course, the situation 1s more complex here than in the area of operations. 
Not only the contracting construction organizations but also the investors 
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affect the fulfillment of capital investment, particularly in terms of con- 
struction works, by construction operations (construction groups) and oc- 
casionally also by “cooperation” with the contracting construction organization. 
Frequently after official authorization the fulfillment includes actions whose 
beginning and progress failed to meet the stipulations, yet the construction 
works were begun. For that reason the highest snare is often fulfilled in the 
fourth quarter and in its last month, even though the weather at that time 
usually is unfavorable for construction works. 


To create preconditions for proportional fulfillment of tasks means to operate 
and proceed with work at proper speed and set the groundwork for appropriate 
use of the work time. Of course, that needs attention and a certain head start 
when planning the operations, and good organization of their planning and man- 
agement. Naturally, it is no panacea that would automatically produce required 
proportionality in the fulfillment of the tasks. There exist external factors 
(for example, provisional plans in the beginning of each year) as well as the 
force of the momentum of the previous practice. Nevertheless, that cannot 
imply that such a situation should be accepted as satisfactory. 
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CZECHOSLOVAKIA 


EVALUATING ENTERPRISES--ECONOMIC PRESSURE 
Prague HOSPODARSKE NOVINY in Czech 2 Sep 83 p 4 


[Article by Eng Martin Kapl, Institute of Marxism-Leninism at the College of 
Economics in Prague, and Eng Ivan Pecta, Secondary School of Economics in 
Prague, Dusni Street: "Sources of Economic Pressure Are Lacking") 


{Text} The discussion [on gauging the achievements of enter- 
prises] posed squarely the following question: we recognize 
the objective and we are looking for the criteria. Therefore, 
the focus of causes and solutions should be in good and bad 
criteria, in correct and incorrect correlations of those 
criteria with the income which is the main form of motivation 
of individuals and teams in efficient or inefficient work. 
That presupposes two things. First, an unambiguously func- 
tioning correlation between the criterion of efficiency, de- 
pendence of earnings on this criterion, and efficient work. 
In simple terms, it is assumed that if an economic subject 

is well paid for efficiency, he will be only efficient in his 
work. Second, it is presumed that it suffices to apply good 
criteria, to introduce them in economy, and then economy and 
the material processes in economy will operate spontaneously. 
Such assumptions may sound reasonable but in socialist econ- 
omy only seemingly so. 


No matter how the replies to the given question may differ, their sense is al- 
ways the same. Their sense stems from the following assertion: find a cri- 
terion and everything will work out. On the one hand, that glorifies the role 
of the processes of distribution on a la Ricardo as well as the idea of 
laissez-faire a la Smith, despite the stipulation of the leading role of the 
plan. The following are the main postulates which we wish to substantiate here. 


Pressure must exist in economy to make it at all possible to manage by means 
of the processes of distribution and to make “it work." By pressure we mean a 
network of relations which force economic subjects to adapt their activity to 
the subjects that increase efficiency and innovate production. By itself the 
criterion does not promote innovations. Furthermore, the key to the solution 
lies outside the sphere of incentives by means of distribution of earnings 
(although we consider this sphere necessary) and outside the conviction that 
"it will work.” The main factor stems from the fundamental structural changes 
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which, however, are not self-generated by merely regulating the criterion for 
incentives of the enterprise. These innovations of the highest order must be 
initiated by the center. Thus, we are faced with yet another question: where 
to find the pressure that would make work both direct central control and in- 
direct management of the initiative of enterprises interested in earnings 
according to some criterion? 


Will the Criterion of Efficiency Promote Efficient Work? 


Every type of relations in production has its specific criterion of effect. 
It would not be logical if we would interest an enterprise operating under 
direct planned management of a center in profits, if the criterion of its 
operation is based on immediate utility required by the center. In the same 
way I cannot interest an enterprise operating in value market relations in non- 
value forms, or assess its operations according to its achievements of objec- 
tives stipulated by the center. If in case of inflexible, direct management 
we would want to make an enterprise interested in profits, we would only 
irritate it. Would perhaps that enterprise have space for its own investment 
in ventures so lucrative for the enterprise that it would change by itself its 
program of production according to the criterion of profit? Conversely, how 
should a market subject follow the directives of the center and at the same 
time react to the conditions of a profitable market? It is a well known fact 
that profit cannot serve as the criterion of efficiency of the center. A 
criterion cannot mix fire with water. 


The two exteme solutions outlined here have been haunting our theory since the 
1960's. For them it is typical that they regard socialist economy as some kind 
of a monolith. They presume that all economic subjects operate in one or 
another type of relations. According to this key, the views reflected in the 
discussion in HOSPODARSKE NOVINY differ. Only a scholastic charade permits 
semantic spanning of extreme positions that market relations in socialism no 
longer have their former contents and, in a way, that they have adopted other, 
planned contents. Practical experience in our economy has shown that, unfor- 
tunately, market relations retained their market contents. Thus, we do not 
assume that socialist economy is homogeneous and compact. This actual non- 
homogeneity cannot be surmounted by the assertion that all relations have the 
same contents. 


We therefore maintain that some enterprises operate on principle in the sphere 
of direct management, in relations of directly planned production, while others 
operate primarily in the sphere of indirect nonvalue control and indirect value 
control. Thus, our economy is neither a planned nor a commodity monolith. It 
has three different spheres: 

--direct management, 

--indirect nonvalue management, 


--indirect value management. 
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These spheres form a pyramid. In the downward direction, toward the sphere 

of indirect value management, there operate enterprises which are increasingly 
less depeadent on relations in the sphere of direct management whose effect 
grows weaker in the downward direction but does net entirely disappear in any 
spots in the entire pyramid. However, that is no reason to allege that, for 
example, in its contents a market is not a market. 


This differentiation may be further substantiated by theory. The less developed 
the production capacities, the more reasons for indirect nonvalue management 

and even more so for market. It makes no sense for any engineering colossus or 
nuclear power plant to operate in value relations and to concentrate on prices 
and profits, just as there is no reason for a confectioner in Old Town Square 

to be centrally managed. 


Thus, the first sentence of the first argument is: socialist economy has no 
uniform criterion to which all enterprises react in the same way. We do not 
assert that there is no single fundamental national economic criterion of 
efficiency. We maintain that only one sphere reacts to a one-dimensional 
criterion. Thus, there is no universality. The views expressed in the dis- 
cussion and outside it usually presuppose such a one-dimensional economic 
monolith. Depending on the level of concentration of production, specification 
and on its monopoly position in economy, the enterprise operates mostly in one 
of the three spheres. Introduction of one criterion into the sphere of, for 
example, profit in small enterprises, which produces a positive effect (adequate 
supply of fashionable ties or early vegetables appears in the market), creates 
illusions that if electronic monopoly is combined with profit, industrial robots 
will appear in economy, enterprises will be flooded with inexpensive electrical 
technology and thus, a desirable structural change will take place. After all, 
even [B4 does not plot its production strategy acco.Jing to a simple key of 
profits. Therefore, we need a minimum of three different criteria. What is 
effective in one sphere is ineffective in another. 


In addition, any criterion of effect motivates the manufacturer only if he 

is exposed to existential pressures. The capitalist is not motivated by pro- 
fits simply because he envisions their growth. He is motivated most of all be- 
cause Lif he does not earn higher profits, some other person will earn then, 
squeeze him out from the market and destroy him economically. Why would 

a capitalist who already owns a billion crave for still more? Because of the 
pressure by his competition he must strive for more. Here we have the second 
sentence of the first argument: earnings can motivate only in conditions of 
competitive pressure. Because socialism provides fundamental existential 
securities, it lacks such pressures. What will happen to the enterprise which 
does not meet any of the selected criteria over an extended period? May such 

a criterion by itself, without necessary pressure, force the enterprise to 
introduce innovations? On the basis of our experience we may formulate another 
sentence: there are no m1 criteria that cannot be evaded--m-1 because one 
criterion cannot be evaded. Has the enterprise used certain funds to build a 
school where accommodations for 1,000 children were stipulated? Much statisti- 
cal magic cannot be conjured in that case. However, that criterion may be 
applied in the sphere of direct management alone. 
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A Correct Yardstick--A Sufficient Prerequisite for Automatic Operation? 


The question posed in the discussion assumes that it is enough to find a cri- 
terion, “put it on” in economy, and the economy will run by itself. Such an 
idea must necessarily regard the center as something that does not manage 
economy but controls it by indicators and criteria. The center is not concerned 
about the utility value but about the indicator which reflects utility by 
mediation, just as the market is not directly concerned about utility but about 
exchange value which by mediation reflects social necessity of the work per- 
formed. Thus, the center does not manage directly and its position is not “in” 
economy but “above” it. The whole discussion about replacing one indicator 

(for example, of gross industrial production) with another continues in the same 
spirit. The advocates of gross industrial production believe that that partic- 
ular indicator will be introduced and "the whole works will run smoothly." 
Others believe the same about value added or net industrial production. 


In general, hovever, it happens that the development of production capacities 
shifts the focus of the management to material, direct management. Today the 
economy cannit operate by itself only by mediation of the indirect form of 
management (whether nonvalue or value). We cannot absolve the center of the 
responsibility assigned to it by the development. The main factor to be grasped 
is dire.t intervention, the immediate criterion of utility, the stipulation 

of basic structural material objectives by means of optimum planning. The 
center turns--and must turn--increasingly into an economic subject--precisely 

as the enterprise is an economic subject, the only difference being the standard 
of management. If the planning agency is exactly the same economic subject 

as the enterprise, then the planning agency must also operate under pressure. 


We therefore make these demands on possible solutions. In an economy differen- 
tiated into three spheres, there is no universal criterion which would facil- 
itate management. Moreover, each of the differentiated criteria functions only 
if the economic subject is under pressure. The optimum solution is to expand 
the sphere of direct management, in other words, differentiated criteria plus 
pressure plus direct management of basic structural changes. 
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CZECHOSLOVAKIA 


OBZINA SPEECK ON R & D CONTRIBUTION TO ECONOMIC PROGRESS 
Prague RUDE PRAVO in Czech 12 Oct 83 pp 1, 2 


(Excerpts) Federal Deputy Premier Jaromir Obzina said that the Czechoslovak 
information system was connected through terminals to 160 data banks in social- 
ist and nonsocialist countries. In 1982. we received over 100,000 items of 
information, sostly from the area of basic research. The central date bank in 
Czechoslovakia contains over 12 million items of information on science, tech- 


nology and the econosy. 
Resolution 


In their resolution the deputies of the Chamber of People established that in 
1978-1983, under substantially sore demanding domestic and more complex exter- 
nal conditions of development, the technological level of the Czechoslovak 
economy rose, as a result of the measures adopted by the CPCZ Central Committee 
and the federal government. 


In spite of the achieved successes, as the Sth session of the CPCZ Central Com- 
mittee pointed out, there remain considerable reserves and possibilities in the 
faster utilization of our scientific potential and of its results, in develop- 
ing R & D cooperation with the socialist countries, and in applying the world 
results in Rf & D. 


Therefore the Chamber of People recommends that the federal government and the 
appropriate central agencies, among other things, concentrate their sanpower 
and resources on the comprehensive elaboration and realization of the decisive 
directions in R & D as an integral part of the entire replacement process, and 
ensure that the comprehensive target-program system becomes the work method of 
the branch and functional central organs and of the economic organizations. 
Central sanagement of R & D gust be perfected, by upgrading through its coordi- 
nating functions the quality of conceptual work, programming and planning, by 
removing legislative obstacles, and by providing more care for the realization 
of the socially useful and widespread rationalization and innovation activity 
of economic organs, organizations and individuals. In production, particularly 
at the level of the economic production units and enterprises, it is necessary 
to accelerate the practical application of everything positive that has been 
solved by the R & D base, including the work results of inventors, innovators 
and comprehensive efficiency brigades, particularly in engineering, the eleo- 
triptechnical industry, electronics, the chemical industry and agriculture. At 
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the same tige it is necessary to igsprove the work of the suodivisions concerned 
with the preproduction stages, especially with planning and design. The feasi- 
bility of providing gore resources for the research activity of the higher «du- 
cational institutions that participate in the solution of problems in basic and 
applied research should likewise be considered. 


In the concluding part of their resolution, the deputies of the Chaabder of 
People appeal to the ministries, the Czechoslovak Academy of Sciences and all 
economic organizations to streamline their managing, planning and organizing 
work and to use economic incentives properly, in order to accelerate R & D and 
the introduction of the results of technological progress, in the interest of 
the national economy's efficient and dynamic development. 


Fros Jaromir Obzina's Speech 


Federal Deputy Premier Jaromir Obzina mentioned that the state plan of techno- 
logical development for the 7th Five-Year Plan (1981-1985) contained a total 
of 392 topical tasks from the state target programs, and that the federal gov- 
ernment had approved 75 of these tasks as priority tasks of the state plan. 


Within the state plan of technological development, the plan for the introduc- 
tion of new technology into production contains 1085 applications of a materi- 
al nature through the end of 1983, with a total production volume of 66 billion 
korunas. The introduction of 850 new products and technologies is expected un- 
der the 7th Five-Year Plan, and sore than 400 new products and technologies are 
prepared for the realization of innovation under the 6th Five-Year Plan (1986- 
1990) with a total production volume of 100 billion korunas. 


How are we fulfilling these tasks? In 1981 and 1982, the solution of only 95 
to 96 percent of the R & D tasks proceeded according to the subject plan and 
schedule. The situation has been the same in the first half of this year. 


Although the value of the new applications introduced under the state plan of 
technological development was fulfilled 110.7 percent in the five-year plan's 
first two years jointly, at the same time about 30 applications each year were 
not introduced. 


The proportion of new products with the total volume of production is low and 
stagnated in 1981 and 1982 at 15.8 percent. At the same time the proportion 
of products of a high technical and economic level in 1982 was merely 10.9 per- 
cent of the total production volume. 


In sum, therefore, we are obliged to establish that in the first 2.5 years of 
the current five-year period we have not fulfilled even in the first half of 
1983 the set tasks in terms of the qualitative indicators. This is a warning 
reminder: we are not fulfilling the R & D tasks, and administratively we are 
calling this slippages that we are “correcting” by changing the plan or extend- 
ing the time limit. But politically this means nonfulfillment of one of the 
principal tasks set by the 16th CPCZ Congress and the 8th session of the CPCZ 
Central Committee. This state of affairs cannot be termed anything other than 
lack of responsibility or incompetence in assigning tasks, if the tasks were 
assigned inaccurately and improperly. Such conduct leads us to adopt the 




















necessary @Seasures: to discuss their degree of responsibility with the state 
and econogic organs that proposed such tasks, with the responsibie representa- 
tives of these institutions, and personally with ti. protagonists of the pro- 
posais and requests. We end with anonymity, with anonym us irresponsibility. 
That is the firs” thing. And secondly, if the tas’= were assigned proper.y and 
comprehensively ensured, and yet have not been fulfi.ied in conformity with the 
pian and completed on schedule, then this is inability to realize properly 
things that are of decisive igportance io the successes of socialiss. 


Today it would be a political paradox to resolve within the CPCZ Central Cos- 
@ittee and the federal government the accelerated practical application of sci- 
ence and technology, and at the same time to actually not fulfill even the sin- 
imum, the tasks that the state plan sets. for the 7th Five-Year Plan allocates 
22 bdiiiion korunas of noninvest@ent resources for the realization of the tasks 
contained in the state R & D plan, and 14 billion korunas of this agount is al- 
lotted from the state budget. Thus if these resources are spent, then also the 
planned tasks gust be fulfilled. We cannot, dare not and will not risk the 
authority of the party and government. 


From an evaluation of the present situation we have drawn the following conclu- 
sion: 


--To analyze the causes of the set tasks’ nonfulfillm@ent, and to institute pro- 
ceedings against those proposers and solvers of the tasks who were derelict of 
their duties; 


--To adopt measures for the fulfillment of the tasks in 1983 and the first 
three years of the 7th Five-Year Plan, and for ensuring even and plan- 
conforming fulfillment in 1984 and 1985, so that the objectives of the 7th 
Five-Year Plan may be fulfilled without failure. To offer material and finan- 
cial advantages to the solvers and institutions for fulfilling the tasks ahead 
of schedule, for better qualitative indicators than what the plan specified, 
or for fulfilling the set task for less than the planned costs. In the same 
manner, to offer material and financial advantages to the responsible sanagers 
for realizing ahead of schedule the planned research and development, or for 
ensuring the prerequisites and actually achieving a b‘gher production volume; 


--As of 1984, parallel with extending the time limits of the Rf & D tasks’ solu- 
tion for the organizations and individuals that caused the nonfulfillsent of 
the set tasks, not to finance from the state budget any costs in excess of the 
planned costs, and to charge the entire amount of such additional costs to en- 
terprise (or institute) resources. To halt the financing of scientific re- 
search from the state budget in cases when the solvers and their central agen- 
cies do not show a sufficiently responsible approach to the fulfillment of the 
state R & D plan. To exercise the right of material and financial recovery 
from the proposers and solvers of scientific research tasks, for the losses 
resulting from improper assignment, and late fulfillment or nonfulfillment of 
properly assigned and secured Rf & D tasks. In the same manner, to exercise the 
right of gaterial and financial recovery from the responsible economic offi- 
cials for late realization of the planned research and development, or for a 
smaller production volume from the practical application of an R & D result. 
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The timely 8 & D tasks in 1983-1985 are determined by the planned tasks of the 
7th Five-Year Plas, and by the resolution that the 8th session of the CPCZ Cen- 
tral Committee adopted concerning the acceleration of RF & D. 


A current analysis indicates that in 1983 the achievement of the set final ob- 
jJectives is jeopardized in the case of ten R & D tasks or 3.5 percent of the 
total number of such tasks. In some instances this will result in later prac- 
tical application in production, and in other instances it will create diffi- 
culties in planned capital construction. 


According to the conducted analysis, the conditions will not be created in 
1963 for the practical application in production of the results of 26 Rk & D 
projects or 6.6 percent of the research and development. The results of 14 of 
the projects are expected to be applied in 1984; and of four sore, only in 
1985; and it is being proposed to abandon the practical application of the 
results of the remaining eight R & D projects. Which seans serious potential 
losses whose volume in value terms has not been calculated as yet. 


The planned volume of production resulting from the practical application of 
the F&F & D plan is likewise not being fulfilled evenly. The planned annual vol- 
ume of 12.73 billion korunas has been fulfilled only 46.9 percent during the 
first six gonths of this year. Only the Federal Ministry of Metallurgy and 
Heavy Engineering, and the SSR Ministry of Construction fulfilled the planned 
volumes of production during the first half of this year. 


Moreover, the State Planning Commission and the Pederal Ministry for Techno- 
logical and Investeent Development were unable to accept the sinistries’ pro- 
posals to change 35 R & D applications, because acceptance of the proposals 
would have reduced the planned volume of realization by about 580 sillion 
korunas. 


From the aforementioned four facts it follows that unless energetic seasures 
are adopted, within the scientific research base as well as in the sinistries 
and directly in production, fulfillment of the tasks will be jeopardized also 
in 1983 and hence in all three years of the 7th Five-Year Plan. The time has 
come for us to approach not only with words but also in practice the resolution 
of the 8th session of the CPCZ Central Committee concerning the acceleration 

of research and development. 


I. Our first immediate specific task after the 8th session of the CPCZ Central 
Committee is to prepare the R & D and standardization plans for 1984. Already 
earlier the federal government set the following requirements for drafting the 
annual R & D plan: 


--To concentrate sanpower and resources on solving the tasks of the technologi- 
cal development plan, and to shorten the process of developing new equipment 
and technologies as well as the time between the completion of the Rf & D pro- 
jects and the practical application of their results; in the case of newly 
proposed tasks concerning products, to achieve that the time required for their 
solution does not exceed three ye.rs; 





--To igprove the quality of R & D work and to achieve that the technical and 
economic parameters of the developed products and technologies are comparable 
to the world level at the tige of their introduction; 
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--To increase the production volume resultics from the practical application 
of the results of the & & D tasks completed under the 6th and 7th Five-Year 
Pians and frow licensing, in cases when the prerequisites exist for extensive 
efficient use and especially in the case of products of quality grade I. To 
regard the 7th Five-Year Plan's production volumes from R & D applications as 
Siti@e, end to strive to exceed thes; 


~-To ensure at every level of ganagement a linkage between the F & D results 
and the tasks of the national economic plan. 


The Grafts of the 1964 plan submitted to the central organs often did not seet 
these requirements. Their shortcomings were as follows: 


1. The & & D projects were not fully ensured; 


2. The # 4D results and their introduction into production were not ensured 
in an Obligatory sanner; 


4. Practically no task was proposed whose solution or introduction into pro- 
duction would have been shortened through the concentration of ganpower and re- 
sources on solving the tasks of the state technological development plan. 


Therefore the Federal Ministry for Technological and Investment Development and 
the State Planning Commission demanded the plan's sodification to geet the up~- 
dated requirements as well as the federal government's guidelines. I request 
you to support a responsible and demanding approach to the & & D plan for 1964 
because this is the first practical test of how a .erson understancs and ap- 
proaches fulfill@ent of the 8th CPCZ Central Committee session's resolution. 
This is exceptionally responsible work. for the draft of the state technologi- 
cal development plan contains a total of 276 tasks. This includes 258 tasks 
already begun and carried over from 1983, plus 18 new tasks proposed for inclu- 
sion in the plan this year. 


Substantive changes have been requested in 79 tasks or sore than 30 percent of 
their total nusber. Consequential substantive changes have been requested in 
20 of these tasks, and extension of the tise lisit for solution or postponersnt 
of the planned realization has been requested in 10. 


It should be noted that the ginistries are proposing the inclusion of 25 new 
tasks, which is seven sore than we are proposing. We have rejected seven pro- 
posais of the sinistries, and also in the future we will refuse to include in 
the state plan any task that is not convinringly and demonstrably substanti- 
ated and is not comprehensively ensured. We believe it is a waste of time to 
submit and discuss such proposals, and to invent fictitious arguments in an 
attempt to cirovmvent the set requirements. It is appropriate to regard such 
proposals as suggestions, which will then be included in the list of feasi- 
bility studies of new tasks, and first to devote comprehensive activity and 
ingenuity to thoroughly preparing the proposal and ensuring the quality of its 
elaboration, rather than pushing the proposai through at a1] cost, in the hope 
that the pian will eventually ganage somehow. We will adhere uncompromisingly 
to thin procedure that will ensure that the planned tasks, the tise ligits for 
their solution, and their practical application will be realistic. Specifical- 
ly such @ procedure is correct and warranted, as evident from the following 
facts: 
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a. The proposals in which the ginistries are requesting various sodifications 
in the 8 & D results for practica: application in 1984 will sean a shortfa)l of 
1.5 billion korumas in the volume of practical applications expected in 1964; 
this dropout is partially the cause of the 1964 industrial production plan's 
shortfall of 5.1 billion korunss; 


b. The sinistries’ import requests for solving the state technological devel- 
opment plan in 1964 are higher by 250 sgillion korunas f.o.b. than the planned 
allocations from state resources. So far, however, the ginistries have not de- 
cided to cover this emount from their foreign-exchange lisits (which amount to 
55 bDill'on korunas f.0.b.), even though the organizational seasures for secur- 
ing the Tito Five-Year Plan require thes to 4¢ so, and although the amount in 
question is serely 0.5 percent of the total import lisit for 1984; 


c. In a full 3% percent of the 69 nationally sonitored tasks of international 
cooperation with CEMA countries, negotiations with the partner organizations 
are stiil in progress, and the work plans have not been approved or prepared. 


These facts are by no means negligible. How can we request in the given situ- 
ation the expansion of the state R&R & D plan to include additional tasks that 
are not substantiated conclusively and secured comprehensively, when we are 
having no small problems with the tasks already approved? If we do not want 
our problems and difficulties to gultiply, we gust first sanage our set tasks 
and include new and unplanned tasks only exceptionally, if their return is in- 
disputable and if there are comprehensive provisions for thes. To procede 
otherwise would be improper and irresponsible. After all, we cannot base cheap 
illusions about research and development on speculative studies of the poten- 
tial benefits that the development of science and *echnology can provide, and 
at the same time neglect the 8 & D tasks set by tis state plan and necessary 
for the fulfillment of the national economic plan. And we no longer can foster 
any illusions about the inflated volume of “solved tasks" that give the impres- 
sion of research and development but actually are hampering progress and caus- 
ing disillusionment in practice. 


To accelerate 8 & D, we gust first fulfill the set planned tasks. Therefore 
the first conclusion of the CPCZ Central Committee's 8th session is to 
iaplement and fulfill the set tasks of the state 8 4D plan. We have by no 
means few va uable examples of the planned tasks’ successful fu'fillsent. it 
will suffice to mention the outstanding tasks that will be completed success- 
fully this year, such as the development of the promising SMEP [Systes of Saall 
Electronic Computers) Ill computer systes within the Federal Ministry of the 
Electrotechnical Industry; the automated control systems of the rolling sills 
for cold-rolled strip within the Federal Ministry of Metallurgy and Heavy Engi- 
neering; the new tool gaterials for gachining and forming within the sage sin- 
istry; the second generation sugar-beet harvester within the Federal Ministry 
of General Engineering; the development of suspension PVC for pressure pipes 
within the SSR Ministry of Industry, and gany others. 


With firm conviction and optigiss, therefore, and despite the sentioned prod- 
lems and difficulties, we will be subeitting this sonth to the federal govern- 
gent for .msideration and approval the drafts of the 8 & D and standardiza- 
tion plans for 1964, because they will ensure essentially the fulfillment of 
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the tacks set by the five-year plan. However, we gust continue to concentrate 
our entire activity on reducing as much as possibile the negative effects and 
consequences of the weak spots in the draft plan, and on attempting to com 
pietely eliminate or gwinimize the resulting national economic losses when 
drafting the 1965 plan and preparing the 8th Five-Year Plan. 


Ii. Our second major task in conjunction with implementing in 1984 and 1985 
the 6th CZPC Central Committee session's resolution is to analyze the efficien- 
cy of the scientific research base in Czechoslovakia and its structure of 
qualifications, and to propose practical measures for increasing its contribu- 
tion to the national economy. 


The h & Db base comprises 2300 R & D work stations (including nearly 400 
independent ones) that employ about 183,000 persons, among them about 20,000 
with scientific degrees. More than two-thirds of the scientific research 
base's personnel belong under the economic production units; in industry the 
khozraschet sphere has complete authority over as much as 90 percent of the R 
& > base. Not quite one-third of the scientific research base's work stations 
are subordinate to central agencies. 


We may justifiably say that a solid R & D base has been created in Czechoslo- 
vakia in the periog of building socialism. Its proper organizational and 
qualificational structure, the management of its content, its linkage with 
practice, and its specific contribution to the national economy demand a re- 
sponsible assessment and the adoption of a definite decision. 


| am convinced this can be achieved within a short time. 


Ill. Our third immediate task in conjunction with carrying out the 8th CPCZ 
Central Committee session's resolution is a proposal to implement the first 
part of dismantling the bureaucratic barriers and obstacles to more efficient 
research and development. We are submitting a proposal to rescind the unsat- 
isfactory directives, statutory norms and regulations governing scientific 
research, with the understanding that this first part of the measures is to 
become effective as of 1 January 1984, 


At the same time we are starting to catalog and analyze all the norms now in 

force that regulate R & D activity, and in 1984 we will present a proposal to 
rescind, unify, codify and amend these statutory regulations so as to upgrade 
them and bring them in line with the requirements of the CPCZ Central Commit- 
tee's 8th session, and also to significantly reduce the number of such statu- 
tory regulations. 


The time frame of the prospects of research and development in the developed 
countries, inc.uding Czechoslovakia, is the turn of the century and the first 
decade of the 21st century. Conceptually and long term, from the viewpoint of 
social policy, we are regarding also the 8th CPCZ Central Committee session's 
tasks regarding the acceleration of research and development as spanning a 
longer period of time. For from the resolution and proceedings of the CPCZ 
Central Committee's 8th session there follow about 400 specific tasks, propos- 
als, questions for debxte, and problems. These--generally speaking--conclu- 
sions of the 8th CPCZ Cvntral Committee session vary in their structure, con- 
tent and significance. 
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There are first of all five main objectives, i.e., the elaboration (foraula- 
tion) and provisions for a unified state policy on research and development: 


~~Determination of the basic directions and tasks of research and development 
in the Czechoslovak economy; 


--Intensification of economic integration and R & D cooperation with the CEMA 
countries and the Soviet Union in particular; 


--Ensuring the greater efficiency of the R & ib base and its linitage to the 
needs of our development; and 


--~Development of the workers’ creative initiative. 


Tied to these five gain objectives--from the viewpoint of our society's long- 
range goals, the necessary structural changes, and significant improvement of 
our economy's technological level--there are ten decisive directions that de- 
termine the orientation of research and development. These are: 


1. Changeover to a less energy-intensive type of economic development, con- 
struction of nuclear power plants to reduce fuel and energy consumption, and 
optimal utilization of our fuel and energy resources. 


2. High value added to all raw gaterials and supplies, particularly setals, 
parallel with the gradual realization of structural changes in setallurgy to 
ensure a larger pr~oortion of high-grade steels and the necessary sections and 
to reduce the production of pig iron and crude steel; efficient utilization 
of the raw-material base and secondary raw materials, including the appli- 
cation of scrap-free technologies in production. 


3. Increased self-sufficiency in food production, especially on the basis of 
constant care for the available farmland and its fertility, the preferential 
development of crop production, and increasing the level of the processes of 
adding value and reducing losses. 


4. Gradual formation of a less material-intensive structure of Czechoslovak 
industry, primarily of engineering and the electrotechnical industry, parallel 
with strengthening the sectors that produce subassemblies. 


5. Increase of the chemical industry's value added, primarily by developing 
processes that are less saterial- and energy-intensive, especially fine and 
specialty chemicals, and pharmaceuticals. 


6. Development of complete sechanization and automation and, in harmony with 
them, development and use of measuring and control equipment, sicroelectronics, 
and microprocessor and sicrocomputer technology, and their extensive applica- 
tion in machinery systems within production and in nonproductive areas. 


7. Development and application of industrial robots and manipulators and their 


extensive use to save labor, especially for the elimination of heavy physical 
labor and work in an environment injurious to health. 


24 











6. Deveiopment and application of the new promising directions in science and 
technology, particularly of biotechnologies and genetic engineering that are 
providing new and efficient sources for long-range economic growth. 


9. Further development of health care. 
10. Protection and ipsprovement of the living environment. 


To these are added the remaining part of the more than 300 specific partial re- 
quirements, tasks and suggestions that in their entireness cover the long-range 
program directions of research and development, the research base and their 
management by the party, state and economic organs. 


The long-range directions of implementing the 8th CPCZ Central Committee ses- 
sion's conclusions regarding tne acceleration of research and development will 
be conditioned and determined to a significant extent by the fulfillment of 
the national economic and R & D tasks solved and elaborated under the current 
7th Five-Year Plan. 





For experience indicates that a full 40 percent of the R & D tasks solved under 
the 7th Five-Year Plan (1981-1985) has been predetermined by the tasks under 
the 6th Five-Year Plan (1976-1980). Therefore we will devote the greatest care 
to the link between fulfillment of the existing tasks and the preparation of 
the tasks for the coming period and for the long-range outlook embracing sever- 
al five-year periods. Here of decisive importance f:om the viewpoint of re- 
search and development are three basic documents. These are: Basic Directions 
of the Czechoslovak Socialist Republic's Economic “nd Social Development in 
1986-1995, which is being prepared by the State Planning Commission; Summary 
Forecast of the Czechoslovak Socialist Republic's Scientific, Technological, 
Economic and Social Development, which is being prepared by the Czechoslovak 
Acadery of Sciences as the coordinator; and the Comprehensive Program for the 
CEMA Countries’ Progress in Research and Development in 15 to 20 Years, which 
is now being prepared in accordance with the resolution of the CEMA Executive 
Committee's 106th session, and which will directly influence research and de- 
velopment's long-range outlook through the first years of the next millenius. 


Our entire political skill, managerial ability and responsibility of our work 
in solving the long-range tasks of research and development in Czechoslovakia 
will manifest themselves in how sensibly and realistically we are able to for- 
mulate these tasks and comprehensively ensure their realization in behalf of 
our immediate strategic objective of building a developed socialist society. 
Without anticipating the preparatory work in basic research, the long-range 
complex programs, the state target programs, and the obligatory guidelines for 
national economic planning, today the following three areas of research and 
development appear to be the main areas for solving the long-range tasks of 
building socialism in Czechoslovakia: 


1. Utilization of nuclear energy. 


2. Sound nutrition of the entire people, and self-sufficiency in foods pro- 
duced in the temperate zone. 
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3. Development of electronics and robotics within the Czechoslovak economy, 
including the development of computers and information sciences. 


In the immediate future, however, it will be desirable to begin the responsible 
preparation of additional promising fields. They include particularly environ- 
mental protection, health care, development of biotechnologies and genetic en- 
gineering, their economic applications, the Czechoslovak economy's chemization, 
and the concept of the development of transportation and of transportation sys- 
tems. 


The deputy premier of the federal government said in conclusion: "We are 
convinced that sinimally these program areas will have a long-term determining 
effect on the successes we achieve in building a developed socialist society 
in Czechoslovakia, and that they will also be the gain paths for the practical 
realization of the advantages that the scientific and technological revolution 
and socialism offer, as well as for taking into account the peculiarities of 
our country's historical development and natural conditions.* 


1014 
CSO: 2400/30 
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GERMAN DEMOCRATIC REPUBLIC 


PLANNING AND DISTRIBUTION OF NET PROFIT 


East Berlin GESETZBLATT DER DEUTSCHEN DEMOKRATISCHEN REPUBLIK in German Part I No 11, 
4 May 83 pp 110-121 


/"Order on the Financial Guideline for the Nationally-Owned Economy," signed by 
Hoefner, Minister of Finance, on 14 April 1983/ 


/Text/ Order on the Financial Guideline for the Nationally-Owned Economy of 
14 April 1983 


For the further perfection of management, planning and economic accounting as per 
the Tenth SED Congress resolutions, the following is ordered for the definite im 
provement of the cost/profit ratio: 
I. 
Scope 
Article 1 

(1) This order applies to the financing of 
-- State combines and economy managing organs (hereinafter designated combines) and 
— State enterprises (hereinafter designated enterprises) 


of industry and construction. It does not apply to foreign trade enterprises. 


(2) The order applies mutatis mutandi to the other sectors of the centrally or lo- 
cally managed nationally-owned economy. 


(3) On the basis of this order and in agreement with the Minister for Finance, 
ministers and heads of other central state organs may provide for industry specific 
rcogulations. 


Il. 


Planning and Distribution of Net Profit 
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Article 2 
Planning of Net Profit and Its Distribution 
(1) In accordance with legal regulations combines and enterprises must plan the 
uniform enterprise result or the enterprise result (:ereinafter designated uniform 
enterprise result). The net profit to be planned is to be ascertained as follows: 
Uniform enterprise result 
+ Allocations as per the legal regulations 


. Production fund tax 
. Distribution of the result of the foreign trade enterprise 


~ — 





= Net profit 

(2) Enterprises must plan the distribution of the net profit in accordance with the 
material and financial targets set in the plan and as per the legal regulations’ and 
in the following sequence: 


a) Net profit tax payment to the state, at least in the amount set by the state 
plan quotas, 


b) Allocations to the premium fund,” 
c) Financing of contributions to voluntary insurances, 

d) Allocations to the circulating asset fund,” 

e) The planned repayment of basic asset loans as per Article 19, 
f) Allocations to the investment fund as per Article 16, 


g) Financing of other measures prescribed in legal regulations. 


(3) Combines must plan the distribution of the net profit tax payments by enter- 
prises in the following sequence: 


a) Net profit tax payment to the state, at least in the amount set by the state 
plan quotas, 


b) Allocations to the enterprises 


to the investment fund to finance measures exceeding the planned reproduction 
capacity of the enterprises, 


for temporarily needed fund or loss supports, 


to finance other measures as per the legal regulations, 
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©) Allocations to combine funds and further distribution 


to the premium fund of combines if there are still independent combine manage- 


ments, 

for the planned repayment of combine basic asset loans, 

to the investment fund, 

to the reserve fund as per Article 29, 

to the discretionary fund, 

for miscellaneous measures as per legal regulations. 
(4) Applicable legal regulations must be consulted with respect to the effects on 
the net profit and net profit distribution arising from planned price changes or 
the introduction of the contribution to social funds. 

Article 3 
Planning of Any Excess Net Profits and Its Distribution 

(1) Combines and enterprises receive a standardized proportion of any excess net 
profit for the establishment of their own funds. Care must be taken to ensure that 
the normative of enterprises is greater than that of the combine. The distribution 
of the net profit in excess of the state target must be planned on the basis of the 
normative for the establishment of their own funds, assigned combines and enterpri- 


ses by their superior organ, the combine in the case of combine enterprises. 


(2) Enterprises must plan the distribution of the net profit in excess of the 
state target (price base 1) in the following sequence: 


a) Allocations to the, premium fund and the account of young socialist, as per 
legal regulations, 


b) Allocations to the performance fund,” 
up to the amount of the assigned standardized share in the excess net profit, 


c) Net profit tax payment to the state. , 


(3) Combines must plan the distribution of the enterprises’ net profit in excess of 
state targets (price base 1) in the following sequence: 


a) Allocations to the premium fund and the account of young socialists at com- 
bines, ‘f independent combine managements are still in existence, 


b) Allocations to the discretionary fund as per legal regulations, 

¢) Allocations to the reserve fund 

up te the amount of the assigned standardized share in the combine's excess pro- 
fit, 


d) Net profit tax payments to the state. 
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The excess net profit of the combine as a whole isthe basis for the normative dis- 
tribution of the excess net profit in the combine. To be ensured at all times is 
the combine's planned net profit tax payment to the «tate. 





(4) If production appropriate to demand is observed, Paragraphs 2 and 3 apply 
mutatis mutandi to losses lower than fixed in the state target and the state plan 
quota (price basis 1). 


Article 4 
Distribution of the Net Profit Earned as Planned 


(1) The earned net profit of combines and enterprises follows from the uniform en- 
terprise result, taking into account the following allocations and transfers: 


Allocations as per the legal regulations 


Transters 


— Production fund levy,’ 
— Demurrage charge” and other penalties receivable by the state budget as per 
the legal regulations, 


— Profits not deriving from own performance, as per Article 7, 


— Profits derived from an infringement of the manpower plan or the unauthorized 
hiring of workers, up to M5,000 per worker. The profit per worker is to be 
ascertained on the basis of the state plan quotas, 


— Distribution of the result of the foreign trade enterprise as per legal regu- 
lations. 


(2) Upon achievement of the state plan target net profit, the net profit is to be 
distributed for the purposes set out in Article 2 Paragraphs 2 and 3 as well as in 
Article 3 Paragraphs 2 and 3, up to the amount stipulated in the plan. Planned net 
profits not used for the planned purposes of distribution must be transferred to the 
state budget. 


Article 5 
Distribution of Above Plan Net Profits Earned 


(1) Above planned net profits earned are to be used for the purposes set out in 
Article 3 Paragraphs 2 and 3, on the basis of the normative confirmed with the state 
target. 


(2) In addition enterprises may allocate to the funds listed in Article 3 Para- 
graph 2 more of the above plan net profit earned, depending on the improvement of 
the planned export result. The basis here are the standardized shares in the above 
plan export result earned, that are annually fixed together with the state plan 
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targets and separately by economic sectors. Should unjustified benefits arise in 
the export result as a consequence of the failure to achieve planned export quotas, 
these must be excluded from the standardized allocations. The standardized share 
in the above plan net profit earned plus the shares in the improvement of the plan- 
ned export result may be claimed only up to the amount of the above plan net profit 
earned. 


(3) Combines drawing up the export result on a centralized rather than enterprise 
basis, must distribute the standardized shares in the above plan export result 
earned as allocations to the funds listed in Article 3 Paragraph 3. The standardi- 
zed share in the above plan net profit earned plus the share in the improvement of 
the planned export result maybe claimed only up to the amount of the above plan net 
profit earned by the combine. At the same time the combine's planned net profit 
tax payment to the state must be secured. 


Article 6 
Profit Shortfall 


(1) If the net profit decreed by the state plan target fails to be achieved, enter- 
prises must pay to the state the net profit tax in the full amount of the plan rate 
fixed in the cash plan. The net profit remaining must be distributed in the sequace 
set out in Article 2 Paragraph 2 and Article 3 Paragraph 2. Planned profit alloca- 
tions to own funds must be cut in the amount of the profit shortfall, or alloca- 
tions already made rescinded by the maximum amount still in hand, with the excep- 
tion of allocations to the circulating asset fund. 


(2) If the earned net profit is lower than the obligation to net profit tax payable 
to the state, the net profit must be transferred to the state budget in the amount 
of the actual profit earned. The difference remaining with respect to the planned 
net profit tax must be made up from the enterprises’ own financial funds as per 
Article 8 Paragraph 1, provided that the financing of the expenditure required to 
carry out planned assignments is ensured. The bank must be provided with evidence 
of the own funds used for that purpose. 


(3) When own funds are used to ensure the net profit tax payment to the state, the 
financing of planned production assignments and the payment of wages and premiums 
to the workers in accordance with their services must be ensured. 


(4) If enterprise transfers to the combine from net profits and enterprise funds 
are not sufficient to meet the combine's obligations with respect to the net profit 
tax payable to the state, combine funds and resources centralized in the combine 
must be used, 


(5) In the case of a temporary nonfulfillment of the state plan target net profit, 
enterprises and combines may apply to the bank for an additional loan (as per legal 
regulations) for the necessary allocations to enterprise funds planned and indis- 
pensable for operations. If resources of the investment fund are used to meet the 
obligation for net profit tax payments to the state, enterprises and combines may 
apply to the bank for a loan so as to be able to pay for planned, contract appro- 
priate and accountable goods deliveries and services related to investments. 
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(4) Temporary payment difficulties arising from cuts in the allocations to own 
funds may not be bridged by recourse to other financial resources of combines and 
enterprises, with the exception of the use of reserve fund money as per Article 30 
Paragraph 3. 


(7) If, im the case of profit shortfalls 


~~ Loans are not are no longer granted to bridge payment difficulties that have 
arisen, 


~~ Lower allocations than planned were made to own funds or fund reserves transfer- 
red so as to fulfill the planned net profit tax payment, or 


— The planned net profit tax payment could not be carried out, 


decisions for the restoration of plan compliance and financing as per the legal re- 
gulations!© must be initiated on the basis of reports to the manager of the superior 
organ or, in the case of combine enterprises, the combine general director. 


(8) Decisions as per the legal reguletions*° must be adopted if profit shortfalls 
persist at the end of the year and must be presented in the course of the annual re- 
port to the manager of the superior organ or, in the case of combine enterprises, 
the combine general director. In the case of arrears in net profit tax payments to 
the state, it must be decided in agreement with the Minister for Finance whether 
these arrears must be earned completely or partially in the following year, or 
whether they may be forgiven on the basis of provisions for the improvement of ef- 
ficiency and the assurance of stable financial administration. 


Article 7 
Profits Not Arising from Own Performances 


(1) Profits not arising from own performances (appendix 1) must be paid over to the 
central budget separately at the time of ascertainment and as distribution of the 
uniform enterprise result. 


(2) Profits not arising from own performances as per appendix 1 letters a-e must 
never be used to offset losses arising from the same causes. Losses and profits 
arising from the wrong temporal demarcation of costs and profits may be offset only 
if, for reasons not amenable to enterprise or combine actions, the inclusion and 
settlement of the costs is not possible in the year they were incurred. 


(3) If profits fall short for the reasons listed in appendix | letters f and g, 
the net profit tax payment to the state may be cut in the amount of the shortfall 
unless otherwise stated in l-gal regulations. Chief bookkeepers must provide proof 
of these cuts in a manner making them suitable for audit. 


111. 


Eatablishment of Own Funds, Centralization and Redistribution 
of Net Profits by the Combine 
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Article 8 
Establishment of Own Funds 


(1) Combines and enterprises establish own funds from net profits and at the ex- 
pense of costs as per the legal regulations issued to that effect (appendix 2). 


(2) Combines and enterprises must carry out allocations to own funds from profit 

and costs on the basis of the confirmed quarterly and monthly breakdown of selected 
state plan quotas for the improvement of performance and efficiency targets in agree- 
ment with the cash plan.!! Allocations to the circulating asset fund must take 
place to a third each in the months of the first quarter of the plan year. Ear- 
marked money in that amount must be transferred to special bank accounts on the 
dates stipulated in appendix 3, 


(3) If performance improves but the planned holdings of material circulating assets 
are lower by comparison with the plan holding of the previous year, a11 own circula- 
ting assets set free are left the enterprises so as to strengthen their financial 
reproductive capacity. They are to be used to increase the proportion of own re- 
sources in the financing of circulating assets. 


(4) To enforce earmarking of own funds, the bank may carry out a compulsory alloca- 
tion to the special bank accounts of combines and enterprises. 


(5) If combines or enterprises infringe tinancial discipline by not repaying loans 
from earned profits or other own resources--in contravention of the loan contracts 
conc luded--, the bank may use the combines’ and enterprises’ own funds for such re- 


payment . 


(6) In the case of measures as per Paragraphs 4 and 5, the financing of planned 
production assignments and the payment of wages and premiums to the workers in ac~- 
cordance with their servies must be ensured. 


Article 9 
Centralization and Redistribution of Net Profits by the Combine 


(1) In the plan, general directors of combines must settle the transfer of enter- 
prise net profits in an amount ensuring that the tax obligations to the state are 
met and the planned reproduction process secured. 


(2) The portions of miscellaneous earnings to be paid by research and rationaliza-~ 
tion facilities as well as the profits from financially planned goods production 
and other services must be included in the planning or distribution of the net pro- 
fits to be centralized. 


(3) The resources to be centralized as per Paragraphs 1 and 2 must be included in 


the settlement account “centralized net profit" and concentrated in the special 
bank account “centralized net profit.” 


33 














(4) The distribution of the centralized net profit must at all times be earmarked 
up to the planned amount for the planned purposes of distribution stipulated in 
Article 2 Paragraph 3. Insofar as planned loss supports are not called upon because 
planned losses fall short by the nonobservance of demand end contract appropriate 
output, the combine must include the resources not required in the net profit tax 
payment to the state. 


(5) Centralized net profits still held at year's end on the settlement account as 
per Paragraph 3 and not used for planned purposes must be transferred to the central 
budget 


IV. 


Transfers to the State, Transmission of Earmarked Moneys to Bank Accounts, Locally 
Managed Nationally-Owned Economy, Financing of the Costs of Managing and Administer- 
ering the Combines 


Article 10 
Net Profit Tax 


(1) Combines and enterprises must include in the cash plan the net profit tax pay- 
able to the state on the basis of the confirmed quarterly and monthly breakdown of 

selected state plan assignments. They must ensure that the total of the annual plan 
instalments agrees with the state plan quota “net profit tax payable to the state.” 


(2) By the 18th calendar day and the iast but one calendar day of the current 
months, combines must pay to the central budget equal plan instalments of the net 
profit tax, in accordance with the contribution set out in the cash plan for the 
respective month. 


(3) Combines must pay to the central budget every month the amounts of the net pro- 
fit tax arising from any overfulfillment of the state plan quota net profit, togeth- 
er with the second instalment for the following month and in accordance with the 
actual overfulfillment. Repayments are to be offset. 


(4) The combine general director must determine the transfer dates for the enter- 
prises. 


(5) If net profit taxes fail to be paid to the state on the due date or in the 
planned amount, the bank must compulsorily debit the own funds of combines and en- 
terprises by the amount of the money withheld from the state. 


Article 11 
Amortization Transfer 


If combines and enterprises directly subordinated to tne ministries gust, as per 
plan, transfer amortization payments, such payments are to be tranemitted to the 
central budget monthly by the 18th calendar day and on the basis of the cash plan. 
As for enterprises, the general directorin in his own responsibility, quet stipulate 
the dates for the transfer of amortization payments. 
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Article 12 
Special Transfers to the State Budget 


Loterprices must deposit special payments to the state budget as per appendix 4 in 
the combine's bank account “special payments to the state budget.” On the dates 
listed in appendix 4, combines must transfer these amounts to the central budget-- 
to the account “special payments to the state budget” of the competent sinistry. 

Ae for enterprises, the general director of the combine, in his own responsibility, 
must stipulate the dates and bank accounts for the transfers. 


Article 13 


Trenefors by Combines and Enterprises of the Locally Managed Nationally-Owned Econany 
ond Enterprises Planning and Accounting to a Reduced Extent 


(1) With the exception of combines and enterprises of locally managed industry and 
the local supply system, combines and enterprises of the locally managed nationally- 
owned economy @ust pay the net profit tax, the amortization transfer and special 
transfers to the local budget. Special transfers as per appendix 4 letters a-c 

must be paid to the central budget. In consultation with the manager of the supe- 
rior organ and, in the case of combine enterprises, the combine general director, 
the manager of the finance department at the local council separately sets the dates 
for transfers to the local budgets. 


(2) As vcegards enterprises that still plan and account to a reduced extent, the 
competeot ministers in consultation with the Minister for Finance or the chairmen of 
the local councils in consultation with the manager of the finance department aust 
determine a lesser number of transfer dates for the payment of net profit tax to 

the estate and other transfers. 


Article 14 


Special Provisions for the Combines and Enterprises of Industry and the Local Supply 
System Subordinated to Local Councils 


(1) The district economic councils gust apply the regulations on the use of the 
plaened amortization yield as per Article 20 Paragraph 1 only with regard to those 
enterprices that do not form part of a combine. 


(2) Io the sector of the local supply system, combines and enterprises subordinated 
to local councils but not part of a combine, plan unused amortizations different 
from Article 20 Paragraph 2 a8 payment to the local budget. 


(1) Dillerent from Article 10 Paragraph 2, district economic councils must pay 
their planned net profit tax to the state in monthly flan instalments paid to the 
central budget within 10 days from the payment date determined for combine enter- 
prise: bifferent from Article 10 Paragraph 3, district economic councils mist 
settle emeunts involved in net profit taxes arising from the overfulfillment of the 
state plen target net profit by paying them to the central budget quarterly together 
with the iostalment to be paid in the month following the end of the quarter, or by 
offsetting them as repayments. The economic council at the Magistrat of Berlin, ca- 
pital of the GOR, pays the net profit tax to the Magistrat of Berlin, capital of 

the COR 
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(4) The district economic councils set the dates for the transfers due as per 
Articl | by the combines and enterprises subordin «ted to the district councils; 
the combines do the same with regard to their enterprices. Following consultation 
of the district economic courcils, directors of comb cvs may staudardize for all 
their enterprises the dates ior payments to the stat, provided that this does not 
involve higher than planned allocations to the circulating asset fund. 


(5) Combines and enterprises of the local supply system subordinated to local coun- 
cile pay the state set profit tax to the tocal council on the basis of monthly plan- 
ned instalments. The provisions of Article 13 Paragraph | apply to the dates of 
payment. Combines and enterprises of the local supply system subordinated to local 
councils gust pay the special taxes as per appendix 46 No 1 letters a-c to the cen- 
tral budget, and those as per letters d to the local budget. 


Article 15 
Financing of the Costs of Managing and Administering the Combines 


(1) If parent enterprises of combines are unable from their own resources to meet 
the costes of managing and administering the combine, or if independent combine man- 
agemeats «till persist, apportioned cost contributions gust be planned. The com- 
bine management's own revenues must be taken into account. 


(2) The amount of the apportioned cost contribution is to be confirmed annually 
with the plan by either the competent minister or the chairman r* the loce} council. 
It is to be calculated in accordance with the legal regulations in effect** and se- 
parately shown in accounts and statistics. 


(3) The classification of contributions to the costs of managing and administering 
the combines is to proceed in accordance with the legal instructions issued there- 
to, 


(4) Enterprises must pay the apportioned cost contribution to the combine in the 
planned amount and monthly instalments. The due dates and smounts of the monthly 
instalments for the payment of the spportioned cost contribution are to be deter- 
mined by the combine general director. 


(5) The money received as apportioned cost contribution and not spent by 31 Decem- 
ber of each year must be included in the domestic result of the combine. 


V. 


Financing of Investments, Repayment of Basic Asset Loans, Financing of the Own Pro- 
tion of Rationalization Aids 


Article 16 
Planning of Investment Funds 
(1) To ensure the efficient reproduction of basic assets, co. dines and enterprises 


must plan the investment fund so as to provide the money exclusively for planned in- 
vestments 
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— In accordance with the planning of the preparation of .nvestments as well as the 
state plan target “investments (material volume)" and 


— Following issue of the state plan assignment on the basis of the classification 
in material balances and confirmed heading lists. 


Investment funds must be planned as financial requirements and be project or measure 
related. This includes the claim to a contingency reserve, set up as per the legal 
regulations. 


(2) The investment cost determined in the decision on principle may not be exceeded. 
The planning of financial resources for investments outside the state plan target 
“investments (material volume)" or the investment fund is not admissible. Money 
may be planned only for such projects as correspond to the assigned project-related 
indices of the efficiency of investments--including the index term of return--in 
accordance with the legal regulations on the order of planning of the national eco- 
nomy , and the implementation of which on the basis of the surveys of the investment 
projects handed over has been confirmed with the plan. 


(3) The money for the transfer to enterprise production from research and develop- 
ment of project-related basic assets, test facilities and experimental structures 
or the money for the purchase of such basic assets from other enterprises may be 
planned as per the legal regulations!®--different from Paragraph Il--without count- 
ing toward the state plan target “investments (material volume)" as financial re- 
quirements. These moneys must be accounted for separately. 


(4) The financial requirements for investments as per Paragraph | are to be plan- 
ned only in the amount actually needed 


— For the payment of accountable services for the preparation of the decision in 
principle, 


— For the payment of accountable investment services for the implementation of the 
planned and properly prepared investments, including other payments that, as per 
legal regulations, have to be made as part and parcel of investment costs as de- 
termined by the decision in principle, 


— For due instalment payments as per legal regulations, 


— For participation in the planned investments of other combines and enterprises, 
confirmed by the ministers, managers of other central state organs or district 
counciis. 


Planning of moneys for investments is permitted if the economic benefits or increase 
in profits to be realized by investments to become operational or having become so 
as per the decisions in principle or the assigned project-related efficiency indice: 
were fully included in the plan of that plan year. 


(5) The money needed to meet the planned financial requirements must at all times 
be earned by the enterprises and combines themselves. Therefore, in agreement with 
the “planning of financial resources for investments," the money from the following 
sources of finance are to be planned: 
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~~ Amortization 
— Resources of the performance fund as per the lega: regulations,” 


~~ Earnings from the sale of basic assets due to the demolition and scrapping of ba- 
Sic assets in conjunction with investments, as well as other earnings, residual 
book values from the sale or realization of basic assets as well as clearing of 
investment spending as per the legal regulations!? (hereinafter designated sales 
revenues and other moneys), 





— Moneys from insurance services for basic assets if the payment of such moneys 
has been definitely approved for the plan year, 


— Interest carrying basic asset loans on the basis of the state plan target “change 
in the loan volume for interest carrying basic asset loans,” 


— Met profits, 
— Moneys from the redistribution of profits and amortizations by the combine, 


— Non-interest carryirg loans repaid by the state budget and to be confirmed with 
the plan as priorities for nationally decisive projects, the investment costs of 
which exceed the reproductive capacity of enterprises and combines, following 
approval by the Minister for Finance and as per legal regulations, 


— Moneys on the “account for young socialists," 


— Allocations by other combines or enterprises on the basis of participation in 
joint planned investments confirmed by ministers, managers of other central state 
organs or district councils, 


— Moneys of the reserve fund in accordance with the decision of the combine general 
director on investments as per Article 30 Paragraph 2 letter a. 


(6) The documents for the planning of the preparation of investments, the lists of 
headings (including cover page for al} investments) as well as the “planning of the 
financial resources for investments"!> must be handed to the competent bank as drafts 
and, later, after the decision has been taken. The effects of planned industrial 
price changes on the investment costs determined by the decision in principle must 
be proven to the competent bank. 


Article 17 


Allocations to the Investment Fund 


(1) Moneys as per Article 16 Paragraph 6 must be allocated to the investment fund 
in the amount planned. Moneys as per Article 28 Paragraph 2 must also be allocated 
to the investment fund. 





(2) In the case of the nonfulfillment of the state plan quota net profit, Article 5 
Paragraph 5 applies with regard to the net profit allocation to the investment fund. 
If s losn is refused in such circumstances, short-term decisions on the further im- 
plementation and financing of investments must be taken by the competent ministers, 
managers of other central state organs or chairmen of district councils, or deci- 
sions requested from the Council of Ministers. 


(3) Further necessary measures must be stated together with the decisions on the 
safeguarding of investment financing, such as the sale of underutilized basic assets 
or the postponement of unproductive investments. 


Article 18 
Use of the Investment Fund 


(1) The moneys of the investment fund must be concentrated in a separate bank ac— 
count “investment fund" at the competent bank and may be used only for payments in 
accordance with goods or services listed in Article 16 Paragraph 4 or Article 28 
Paragraphs 2 and 3. 


(2) Money for an investment as per list of headings but not spent may not be used 
— To finance other investments not shown in the list of headings, or 


— To reduce the amounts of the loans of other investments shown in the list of 
headings. 


(3) Combines and encerprises are not permitted to use the planned moneys of the 
investment fund for 


— investments that have not been issued with a decision in principle as per legal 
regulations, 


— Transfer to other combines, enterprises or 'ocal state organs unless this invol- 
ves planned moneys for participation in planned, joint investments of other com- 
bines and enterprises, confirmed by ministers, managers of other central state 
organs or district councils, 


— Expenditures exceeding the investment spending permissible as per the decision in 
principle, 


— Loan repayments. Excepted from this rule is the use of own moneys of the planned 
investment fund saved by the combine/enterprise, insofar as these savings result 
from lower investment spending achieved by more efficient investment operations. 


(4) Money not spent from the investment fund at year's end may be used until 

31 January of the following year to pay accountable investment services completed 
by year's end and included in the plan, Any money over and above these amounts must 
be transferred to the central budget. 
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Article 19 
Repayment of Interest Carrying Base:- Asset Loans 
(1) To be used for the planned repayment of interest carrying basic asset loans are: 
a) Amortizations 


b) Earnings from the sale of basic assets, from the demolition and scrapping of 
basic assets in conjunction with investments, other earnings as per the legal 
regulations, clearings of investment costs as per the legal regulations as 
well as insurance payments for basic assets 


c) Moneys of the performance fund, 
d) Net profits. 


(2) The anticipated repayment of interest carrying basic asset loans may be fin- 
anced from 


a) Savings of own moneys of the planned investment fund due to a reduction of in- 
vestment costs resulting from more efficient investment operations, 


b) Above plan amortizations and above plan moneys as per Article | letter b 
accruing, 


c) Moneys of the performance fund, 


d) Moneys of the reserve fund made available for this purpose by the combine 
general director. 


(3) Moneys as per Paragraphs 1 and 2 must be deposited in an enterprise collation 
account and used for loan repayment. Moneys on the enterprise collation account 
not spent by year's end must be transferred to the central budget. 


(4) Residual book values of basic assets may not be used to repay basic asset loans. 


(5) If loans fail to be repaid as per contract, because the state plan target net 
profit has not been met, measures as per Article 17 Paragraph 3 must be implemented. 


Article 20 
Amortizations 


(1) Combines and enterprises have the right to dispose of the planned amortization 
yield to set up the investment fund as planned and to repay as planned any interest 
carrying basic asset loans. If amortizations of the enterprises are not used to 
this purpose, they must be planned as transfers to the combine account "“redistribu- 
tion of amortizations."” Over and above this, the combine general directors may de- 
cide on greater transfer payments at the time of the plan, provided that the planned 
establishment of the investment fund and the repayment of enterprise basic asset 
loans are ensured by the use of other permissible sources of money. 
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(2) Combines must plan as transfers to the central budget any amortizations not 
used for the planned establishment of their investment fund, the planned repayment 
of basic asset loans or the planned redistribution to the investment funds of their 
enterprises. 


(3) Amortizations of enterprises in the amount planned must monthly be 

— Allocated to the investment fund, 

— Transferred to the combine account “redistribution of amortizations”™ or 
— Used for the planned repayment of interest carrying basic asset loans. 


(4) Unless they can be used for the anticipated repayment of interest carrying ba- 
sic asset loans, amortizations received in excess of the plan must promptly be 
transferred to the combine account “redistribution of amortizations" or the compe- 
tent local council. Allocation to the enterprise investment fund is not permitted. 
The combine general director is entitled to use amortizations transferred in excess 
of the plan to the account “redistribution of amortizations” in such enterprises as 
fail to achieve the amount of amortizations planned for the establishment of the in- 
vestment fund or the planned repayment of interest carrying basic asset loans. 


(5) Amortizations allocated to the combine account “redistribution of amortizations' 
but not used by the end of the year must be transferred to the central budget. 


(6) In the sphere of the local supply system, combines and enterprises subordinated 
to the local councils but not part of any combine must plan amortizations not used 
for the planned establishment of their investment fund, the pianned repayment of the 
basic asset loans or the planned redistribution within the combine in a manner dif- 
ferent from Paragraph 2, that is as a transfer to the local budget. 


Article 21 
Sales Revenues, Residual Book Values and Other Moneys 


(1) Earnings from the sale of basic assets, the demolition or scrapping of basic 
assets in conjunction with investments, other earnings as per legal regulations, re- 
sidual book values from the sale or realizafion of basic assets, clearings of invest- 
ment expenses as per legal regulations as well as insurance payments for basic as- 
sets must be allocated to the investment fund up to the planned amount and at the 
time of their accrual. 


(2) Residual book values not arising from the sale or realization of basic assets 
must be transf erred to the central budget. 


(3) Moneys accruing as per Paragraph 1 and above plan must be paid over to the 
central budget unless it is possible and permitted to apply them to the anticipated 
repayment of interest carrying basic asset credits. Allocation to the investment 
fund is not permissible unless sales revenues as per Article 17 Paragraph 3 are in- 
volved. 
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Article 22 
Moneys of the Performance Fund 


(1) Moneys of the performance fund to be planned in the investment fund for planned 
investments of socialist rationalization as per the icgal regulations, must be allo- 
cated to the investment fund in the planned amount at the beginning of the plan year. 


(2) Moneys of the performance fund planned in the investment fund as per legal re- 
gulations for planned investments to ensure and improve working and living condi- 
tions for the working people, mst be allocated to the investment fund whenever the 
need arises. 


Article 23 


Financial Means from the Redistribution from Loans and the “Account of Young Social- 
ists" 


(2) Financial means arising from the planned redistribution of profit or amortiza- 
tions, from interest carrying basic asset loans and interest free loans must be 
allocated to the investment fund whenever the need arises. 


(2) Moneys on the “account of young socialists” must be allocated to the investment 
fund at the time of their accrual. 


Article 24 
Moneys for Participation in Investments of Other Combines and Enterprises 


(1) The moneys planned for investments in planned and joint investments with other 
combines and enterprises confirmed by ministers, managers of other central state or- 
gans or district councils may be transferred to the main purchaser of the joint in- 
vestment from the investment fund of combines or enterprises once the main purchaser 
documents that the need for them has arisen. 


(2) The instructions for participation in planned joint investments as per Para- 
graph 1 and Article 16 Paragraphs 4 gnd 5 apply mutatis mutandi to consequent invest- 
ments as per the legal regulations. ! 


Article 25 
Supervision and Release of Planned Moneys for Investments 


(1) In the period from 1 April to 30 June of each year, the competent bank, the 
finance department of the local council, the State Audit and the superior orgam-- 
the combine in the case of combine enterprises--must audit the investment financing 
of combines and enterprises and provide a state decision on the release of planned 
moneys in the investment fund in accordance with the national requirement of the 
agreement between material and financial planning and taking into account payments 
already made. This is to ensure that 
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~~ Moneys are used only on the basis of the plan and in conformity with decisions 
in principle and confirmed lists of headings, or for the preparation of deci- 
sions in principle, 


— Unplanned investments and higher costs of investments are prevented. 


The audit must impress on those concerned the necessity of achieving an improvement 
in the cost/profit ratio and, therefore, the term of return, cutting down the time 
needed for impleaentation, reducing investment costs and manpower savings. 


(2) Based on the assigned state plan target “investments (material volume),” in 
agreement with the lists of headings and the investment costs admissible as per the 
decision in principle as well as the classification of investments in the balances 
by the appropriate balance decisions, combines and enterprises must submit to the 
organs listed in Paragraph | documentary evidence regarding 


— Material guarantees by contracts on investment deliveries ani services, concluded 
for the plan period, 


~~ The completion of the investment preparation, 


— The actual amount of money required within the framework of the decision in prin- 
ciple on the basis of properly prepared, materially secured investments listed 
in confirmed lists of headings, subdivided by accountable investment costs and 
instalment payments for the various investment projects or measures. 


(3) In cooperation with the competent combines, the competent bank, the finance de- 
partment of the local council or the State Audit must ascertain on the basis of the 
documentary evidence presented the actual amount of money required and record it 
with the combine general director or enterprise director. Taking into account 
earlier payments, the competent bank or financial organ will then release the money 
on the bank account “investment fund" for that plan year. To be taken into conside- 
ration are the reductions of investment costs confirmed by the decision in prin- 
ciple, documented by Price Office price checks and, in the case of investment audits, 
by other organs. 





(4) The record as per Paragraph 3 gust state the amount and the dates when invest- 
ment fund own moneys that are not needed must be paid into the “special fund of the 
state budget.” Combines and enterprises must transfer these payments from the in- 
vestment fund to the bank account as per appendix 5. If projects are financed by 
loans, the loans must be proportionally cut. Interest-free loans may not be called 
upon. The competent bank must supervise compliance with the recorded payment obli- 
gations. To be paid into the “special fund of the state budget" also are moneys 

J “oe due to the conversion of temporary to final prices as per legal regula~ 
e 3: . 


(5) If, im the period following the audit of investment financing as per Para- 
graph 1, combines and enterprises manage by concentrated investment implementation 
to achieve early completion or make up arrears and ensure the material security of 
the planned investments, the money required for this purpose must be released by 
the bank from the “special fund of the state budget." The competent bank must re- 
turn this money in the amount of the release by debiting the bank account as per 
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appendix 5 for the benefit of the bank account “investment fund" of the combine or 
enterprise. If investments are completed and operational ahead of time, but the 
planned money is not yet available, applications for loans at preferential terms (as 
per legal regulations) may be submitted to the bank. 


(6) The organs assigned the review of investment fi..cncing as per Paragraph | must 
provide support to investment principals who did not receive the planned money for 
investments by 30 June of the respective year, so that they may be able to fulfill 
the investment plan. In that event they must carry out a recheck of these invest- 
ments in the second half of the year. If contract conclusion or contract fulfill- 
ment is not ensured by that time, all other own moneys not required until the end 

of the year must be ascertained and paid into the “special fund of the state budget.” 
A claim for the return of these moneys is admissible only if the respective arrears 
are shown to have been made up. 


Article 26 
Internal Enterprise Checks on Orderliness and Finances and Bank Checks 


(1) Combine general directors and enterprise directors must set out in enterprise 
orders that purchases and commissions with respect to deliveries and services for 
investments may be issued only within the framework of the decision in principle, 
and that payments for investments may be made only if they conform to the confirmed 
listeof headings. They must confirm to the bank that the economic benefit is fully 
included in the plan, consonant with the decision in principle. 


(2) By their state checks, chief bookkeepers gust ensure that 


-~ The economic benefit is fully included in the plan, consonant with the decision 
in principle, 


— Money for investments is used only within the framework of the state plan target 
“investments (matericl volume)" unless investments as per Article 28 or Article 16 
Paragraph 3 are involved, 


— Legal regulations on the payment order for the nationally-owned economy are 
strictly observed and consistently enforced, and 


— Payment orders are issued only for investments that are appropriately prepared 
and financed, consonant with the provisions of this order and only within the 
framework of moneys released. 


(3) Within the framework of its operations in the enterprises, the competent bank 
must check the observance of legal regulations on project and measure-related plan- 
ning and the use of financial means for investments as well as the inclusion in the 
plan of the useful effect confirmed by the decision in principle and the achieve- 
ment of that useful effect. 


Article 27 


Financing of Planned Performances of the Own Production of Rationalization 
Aids 








(1) Planned performances arising from the own production of rationalization aids 
used for rationalization investments must be financed 


— From planned circulating assets until the accountable completion in the producer 
enterprise, 


~~ After the accountable completion in the user enterprise within the framework of 
the state plan target “investments (material volume)" from planned moneys of the 
investment fund. 


(2) If planned performances arising from own production are used for such rationa- 
lization aids as do not represent investments, or for major overhauls or current 
maintenance, they must be financed 


~~ From planned circulating assets up to completion by the producer enterprise, 


~~ After completion by the user enterprise from the costs planned for rationaliza- 
tion aids or the moneys of the maintenance fund planned for major overhauls or 
current maintenance. 


Article 28 
Financing of Above Plan Performances of Own Production of Rationalization Aids 


(1) The use of above plan self-produced rationalization aids for additional ratio- 
nalization investments in the producer enterprise or in enterprises of the same com- 
bine or local council to which the producer enterprise is subordinated, may proceed 
if no additional state balanced material funds are called upon and financing as per 
Paragraph 2 is secured. In that case the state plan target “investments (material 
volume)" as well as the subindex separately assigned “investments from own produc~ 
tion of rationalization aids” may be exceeded. 


(2) Additional rationalization investments are financed by moneys in the perform 
ance fund, the reserve fund, loans as per the loan regulations or other moneys as 
per legal regulations. These moneys must be allocated to the investment fund when 
the need arises and are to be separately accounted. 


(3) Moneys as per Paragraph 2 may be used over and above the state plan target 
“investments (material volume)" for the purchase of second-hand movable basic assets 
not subject to balancing. 


(4) When using above plan performances from own production for such rationalization 
aids as do not represent investments or for major overhauls or current maintenance, 
the planned cost ratio or the planned fund for the maintenance of the user enter- 
prise mist be observed. The user enterprise may also use moneys in the performance 
and reserve funds to finance above plan performances. 


VI. 


Combine Reserve Funds 
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Article 29 
Establishment of the Reserve Fund 


(1) In combines made up of combine enterprises, a reserve fund must be established. 
The estabplishment proceeds: 


a) From the planned net profit up to the amount fixed in the plan by the superior 
organ; 


b) From any excess plan earned net profit consonant with the combine's standard- 
ized share in the earned net profit exceeding or above the plan as per 
Article 3 Paragraph 3 and Article 5 Paragraph 1, as well as of moneys carried 
forward from the previous year; 


c) From the standardized share in the improvement of the planned export result 
as per Article 5 Paragraph 3, if the export result is centralized in the com 
bine; 


d) From the above plan earned net profit of the foreign trade enterprise assigned 
the combine, consonant with legal regulations. 


(2) The moneys of the reserve fund must be deposited in a special bank account. 
Article 30 
Use of the Reserve Fund 
(1) The reserve fund may be used to finance 
a) Higher costs arising from the more rapid introduction to production of scien- 
tific-technological results, additional research performances and the short- 


term conversion of production due to new requirements of scientific-technolo- 
gical advances and foreign markets; 


b) Costs incurred to save imports; 


c) Higher costs incurred in the national interest for the warehousing of mate- 
rials, replacement parts and export products; 


d) Costs arising from the acceptance of technically or economically justified 
risks; 


e) Economic effects arising from the change of the production assortment for the 
better satisfaction of the nees of the public, the economy and foreign mar- 
kets; 


f) Allocations to the enterprise premium fund so as to secure the basic amount 
if enterprise net profits ere inadequate; 


zg) The repayment of loans for the repayment of which the combine general director 
acted as guarantor; 
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h) The anticipated repayment of basic asset loans, rationalization loans and 
loans to finance scientific-technological performances; 


i) Coste of investment projects temporarily or finally closed down; 

j) Net profit tax payments to the state if the net profits centralized in the 
combine are insufficient or the planned net profit tax payment of the assigned 
foreign trade enterprise is not secured; 


k) Other payments consonant with legal regulations. 


At the end of the year the reserve fund may also be used for the repayment of loans 
granted individual enterprises that failed to earn adequate profits. 


(2) Moneys of the reserve fund may be used in the combine to finance measures of 
socialist rationalization. These include: 


a) The planned financing of investments for the purposeful capacity expansion of 
the own production of rationalization aids; 


b) The financing of above plan performances from the own production of rationali- 
zation aids involving 


additional rationalization irvestments over and above the state plan tar- 
get “investments (material volume)" 


additional rationalization aids that are not investments, as per 
Article 28 Paragraph 4 


additional performances for major overhauls and current maintenance; 


c) The financing of the purchase of used movable basic assets not subject to bal- 
ancing requirements. 


(3) After reporting, moneys in the reserve fund may be used for the restoration of 
an enterprise's planned liquidity. The precondition is as follows: Own enterprise 
funds for bridging payment difficulties are not available, and the bank refuses to 


grant bridging loans. The use of these moneys gust be linked to concrete conditions 
set vy the general director so as to restore the planned efficiency. 


Article M 
Other Provisions Regarding Use 
(1) With the exception of the provisions as per Article 30 Paragraph 2, the reser~ 
ve food may not be used for allocations to the investment fund, the payment of pre- 


miums, the purchase of consumer goods or the financing of events. 


(2) The moneys of the reserve fund may be carried forward to the following year. 
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VII. 
Conc luding Provision: 
Article 32 


(1) This order takes effect on 1 January 1984. It mst already be taken into ac- 
count when drafting the annual economic plan and the 1984 state budget plan. 


(2) The use of the net profi: for the establishment of own funds arising from the 
overfulfillment of 1984 state assignments proceeds on the basis of a temporary nor- 
mativy. 


(3) The normatives for participation in excess net profits determined by the state 
assignments as per Article 3 Paragraph | apply to combines and enterprises expe- 
riencing a change in profitability as the result of planned industrial price changes 
only for the preparation of the plan draft. Together with the state plan assign- 
ments, changed normatives will in these cases be fixed for plan implementation. 


(4) On 31 December 1983 the Order of 28 January 1982 on the Financing Directive 
for the Nationally-Owned Economy (CB1 I No 5 p 113) will lose effect. It must, 
however, be used as the basis of the 1963 settlement. 


Berlin, 14 April 1983 The Minister for Finance 


Hoefner 


FOOTNOTES 


1. Currently in effect is the Order of Planning of the GDR National Economy 1981- 
1985--Planning Order--Appendix to the Order of 28 November 1979 (Special Issue 
No 1020a of the GESETZBLATT) in the version of the Order of 30 Ar:il 1981 on 
the Supplementation of the Order of Planning of the CDR Nationa. Economy 1961- 
1985 (CB1 I No 14 p 149), the Order No 2 of 29 January 1982 (CD1 I No 5 p 109), 
Order No 3 of 19 April 1982 (GB1 I No 18 p 365) and Order No 4 cf 31 March 1983 
(Special Issue No 1122 of the GESETZBLATT). 


2. Currently in effect is the Decree of 9 September 1982 on the Planning, Estab- 
lishment and Distribution of the Premium Fund for Nationally-Owned Enterprises 
(GB1 I No % p 595). 


3. Currently in effect is the Order of 21 May 1979 on the Planning of the Finan- 
cing of Circulating Pundse--Circulating Fund Order--(CBl I No 16 p 124). 


4. Currently in effect are: Joint Resolution by the GDR Council of Ministers and 
the FDJ Central Council of 21 March 1974 on the Establishment and Distribution 
of the “Account of Young Socialists” in Nationally-Owned Enterprises, Combines, 
State Organs and State Facilities (GB1 I No 20 p 191) and the Order of 23 Octo- 
ber, on the Allocation and Distribution of Moneys on the “Account of Youg So- 
cialists” (GB1 No 42 p 695). 
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Currently in effect is the Order of 14 April 1983 on the Planning, Establishment 
and Distribution of the Performance Fund of Nationally-Owned Enterprises (CB1 I 
No il p 121). 


. Met balance sheet profit of the combine. 


Currently in effect is the Decree of 14 April 1983 on the Production Fund Tax 
‘CBl I Mo Il p 106). 


Currently in effect is the Instruction of 27 October 1981 on the Stimulation of 
the Speed-up in the Freight Car Turnover of the CDR Railroad (TARIF- UND VERKEHRS- 
ANZEICER Mo 99). 

Applicable to the computation is: 


Planned standardized enterprise result 





Pianned total of white and blue collar workers (VbE /full employment wnit/) in 
the average of the year (excluding apprentices) 


Corrently in effect is the Decree of 286 January 1982 on the Further Perfection 
of Economic Accounting on the Basis of the Plan (CB1 I No 3 p 85, Article 20). 


Corrently in effect is the Order of 2 August 1979 on Cash Planning (CB1 I No 28 
p 249) in the version of the Order No 3 of 14 April 1983 on Cash Planning 
(CBl I Mo 11 p 123). 


Carcently in effect is the Order of 10 June 1976 on the Central State Calcula- 
tion Directive on the Eeatablishment of Industrial Prices (Chl I No 24 p 321) in 
the version of the Order No 2 of 23 August 1978 (CB1 I No 30 p 336). 


Currently in effect is the Order of 11 May 1978 on the Assumption of Effect and 
the teewe of the Directive on the Ascertainment of the Costs of Management and 
Administration (CB1 I Mo 16 p 185). 


These include all purchases of basic assets with a normative utilization term of 
more than | year, and with a gross value in excess of M1 ,000. 


Courrently in effect is the Decree of 13 July 1978 on the Preparation of Invest- 
ments (CB1 I No 23 p 251) in the version of the Second Decree of 12 December 
1979 (OB1 T 1980 No 1 p 15) and the Third Decree of 30 October 1961 (CBI I No 32 
Pp 745) 


Corrently in effect is the Order of 5 February 1982 on the Establishment and 
Distribution of the Pund Science and Technology and the Use of State Budget 
Moneys for the Accomplishment of Scientific-Technological Assignments in the 
Producing Sectors of the National Economy--Financing Order Science and Techno-~ 
logy~-'GBI1 I fo 7 p 150). 
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17. 


Currently in effect are 


— The Order of 20 June 1975 on Accounting and Statistics in Enterprises and 
Combines (Special lssue No 800 of the CESET:cL/TT) in the version of the 
Order No 2 of 16 November 1979 (CB1 I Mo 4i » 391) and Order Mo 3 of 6 Sep- 
tember 1962 (CBL I Mo 35 p 604), 


— The Order of 10 November 1971 on the Provisions for the Financing of Invest- 
ments as well as the Treatment of Excess Costs and Starting-up Costs (CB1 II 
No 78 » 690), 


~~ The Order of 10 November 1971 on the Scrapping of Basic Assete, the Use of 
Special Write-offs and the Establishment and Distribution of the Repair 
Fund (CBL II No 78 p 694) in the version of the Order No 2 of 23 June 1975 
(GBl I fo W p 574) and Order of 27 April 1982 on the Planning, Establish- 
ment and Distribution of the Maintenarce Fund (CB1 i Mo 19 p 395). 


Currently in effect is the Skeleton Directive of 30 November 1979 (Special 
Iseue No 1021 of the CESETZBLATT), Forms 435 and 436. 


Currently in effect is the Decree of 13 July 1978 on the Planning, Preparation 
and Implementation of Consequent Investments (CB1 I Mo 23 p 257). 


Appendix | 


to 


a) 


b) 


4) 


the preceding order 
Profits not Based on Own Economic Performances 


Profite arising from infringements of price regulations, especially by charging 
higher than legal prices, insofar as these profits are not to be treated as ad- 
ditional proceeds. Also to be paid over are profits arising from corrections of 
wrong prices charged for component deliveries; 

Profite arising from infringements of the planned and fixed sscortucat, | balanced 
product headings and contract appropriate production; 


Profite arising from goods production or products that do not meet the planned 
quality targets, state standards and other quality inetructions, as well as from 
technically obsolete products in the amount of the discounts fixed on the basis 
of the planned profit consonant with legal regulations; 


Profive arising from the infringement of valuation instructions, excessive cost 
planning deviating from state quotas, balance shares, standards, normatives and 
limits, centrally determined planning and accounting methods, regulations concern- 
ing the claie to financial meane--such a8 product-related price supporte--and 
other legal regulations; 





1) 


Applicable are the industry specific regulations issued by the minister. 


* 








e) Profits realized in earlier years but shown in the plan year due to wrong time 
demarcation of costs and earnings; 


f) Profite arising from the use of legal regulations that took or lost effect after 
the issue of state plan assignments; 


zg) Profits arising in plan implementation because the enterprise plan prices of 
various products and services failed to be based on the state plan assignments 
relating to industrial price -hanges; 

h) Profits deemed on the basis of special legal regulations not to be based on own 
economic performances and needing to be paid to the central budget. 

Appendix 2 


to the preceding order 


Admissible Financial Funds Arising from Net Profits or at the Expense of Costs 





Type of Financial Fund Enterprises Combines 
1. Fund Science and Technology x" x 
2. Investment Fund x x 
3}. Maintenance Fund x 
4. Premium Fund I x 
5. Account of Young Socialists x x 
6. Reserve Fund x 
/. Performance Fund x * 
8. Discretionary Fund x 
9. Culture and Social Fund x 2° 
10. Advertising Fund x 
11. Risk Fund x x 
12. Special Fund for Fashionable Production x 


1. Upon decision by the general director. 

2. Centralization of moneys in the combine a possibility. 

}. Centralization possible to finance facilities oi the culture and social organi- 
zations used by all combine enterprises, with the approval of the director and 
the labor union management in the enterprises. The use of these moneys for in- 
vestment is not permitted. 
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Appendix 3 
to the preceding order 


Transfer of Earmarked Financial Means to Speci] Sank Accounts Article 8 Para- 
graph 2 
The transfer of earmarked financial means from the operational means account to spe- 
cial enterprise accounts must proceed on a mandatory basis in the amount conforming 


to legal regulations on the following dates: 


a) For funds established as per plan to the debit of prime costs, by the 15th calen- 
dar day of the current months 


— Culture and social fund, 

— Fund science and technology, 
~~ Maintenance fund, 

— Advertising fund, 

~~ Risk fund, 


— Cultural, social and premium funds in the enterprise facilities for apprentice 
vocational training, 


— Amortizations to be allocated to the investment fund; 

b) For funds the establishment of which proceeds on the basis of net profits or 
which depend on the amount of the net profit, by the 18th calendar day of the 
months following 
— Moneys from the redistribution of profits: by the combine, 

— Performance fund, 

— Premium fund, 

— The shares of the net profit to be allocated to the investment fund, 
— Reserve fund, 

— Account of young socialists, 


— Discretionary fund, 


— Special fund for fashionable production 





1. Article 23 of the preceding order applies to allocations of the investment fund 
of the enterprise 








Appendix 4 
to the preceding order 





Special Payments to the State Budget Legal Basis Date 
1. Special enterprise payments to the Letters a-i as per 
state budget are: combine decision 


a) Profits not based on own econom- 
ic performances Art 7 


b) Profits arising from excess of the 
manpower plan or unauthorized 
hiring of staff Art 4 Para 1 


c) Year end payments of unused 
moneys in the investment fund Art 18 Para 4 


d) Centralized net profits not used 
by year's end Art 9 Para 5 


e) Payments from the enterprise colla~ 
tion account for the repayment of 
basic asset loans Art 19 Para 3 


{) Payments from the account "redi- 
stribution of amortizations” Art 20 Para 5 


eg) Payments arising from above plan 
sales revenues for basic assets and 
other moneys Art 21 Paras 2, 3 


h) Payments of net profit not used for 
the purposes planned Art 4 Para 2 


i) Other payments to the state budget 
consonant with legal regulations 


2. Special combine payments to the state 


budget are: 
a) Profits not based on own economic Art 7 by the 18th calen- 
performances dar day of the 
month following 
ascertainment 
b) Payments arising from above plan Art 21 Paras 2,3 by the 18th calen- 
sales revenues for basic assets dar day of the 


and other moneys month following 








c) Payments of moneys in the investment by 28 February of 
fund, the collation account for the the year following 
repayment of basic asset loans, the 
account “redistribution of amortiza- 
tion,” the settlement account “cen- 
tralized net profits,” unused by 


year's end 
d) Profits arising from excess of the Art 4 Para ! by the 18th of the 
manpower plan or the unauthorized following month 


hiring of staff 
Appendix 5 
to the preceding order 


Payments trom and Allocations to the Bank Account “Investment Fund" as per Article 25 
Paragraphs 4 and 5 


1. Article 25 Paragraph 4 
Combines and enterprises must make transfers from the investment fund to the 
bank account maintained by the superior central state organ, account No 6836-2-.. 
06. 
Account designation: Ministry for ..... 
— Payments to the special fund of the state budget -- 
Constant section of the coded reason for payment code 556. 
In distinction to the above, district managed combines and industrial enterprises 
must make payments from the investment fund to the budget account to be main- 
tained by the district economic council at the competent branch of the State 
Bank. 
Account No: ...-2-167 112 


Account designation: District economic council 


— Payments to the special fund of the state budget-~- 
Constant section of the coded reason for payment code 556 


2. Article 25 Paragraph 5 
The competent bank must carry out the allocation to the investment fund of com- 
bines and enterprises by debiting the bank account No 6836-2-...16 to be main- 


tained by the competent central state organ. 


Account designation: Ministry for ..... 
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— Repayments from the special fund of the state budget -- credited to the bank 
account “investment fund" 


Combine/enterprise constant section of the coded reason for payment code 556 

In distinction from the above, the competent bank must carry out the allocation 

to the investment fund by debiting the budget account No ...-2-167 132 to be main- 
tained by the district economic council. 


Account designation: District economic council 


— Repayment from the special fund of the state budget -- credited to the bank 
account “investment fund" 


Combine/enterprise constant section of the coded reason for payment code 556 


11698 
CSO: 2300/33 
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GERMAN DEMOCRATIC REPUBLIC 


DECREE ON PRODUCTION FUND LEVY 


East Berlin GESETZBLATT DER DEUTSCHEN DEMOKRATISCHEN REPUBLIK in German Part I No 11, 
4 May 83 pp 106-110 


/Official text of “Decreee on the Production Fund Levy," signed by W. Stoph, chair- 
man, Council of Ministers of the GDR and Schuerer, chairman, State Planning Commis- 
sion, on 14 April 1983; "First Implementing Order" signed by Schuerer, chairman, 
State Planning Commission and Hoefer, Minister of Finance, on 14 April 1983/ 
/Text/ Decree on the Production Fund Levy of 14 April 1983 
Article 1 
Scope 


(1) This decree regulates the planning, calculation and payment of the production 
fund levy as well as its clearing and verification. 


(2) This decree applies to 
— Nationally-owned combines and 


— Nationally-owned enterprises as well as facilities operating in accordance 
with economic accounting (hereinafter designated enterprises), 


of industry and construction. It also applies to state organs if these need to 
carry out obligations as per this decree. 


(3) In other sectors of the nationally-owned economy the competent ministers regu- 
late the application of this decree, taking into account the specific circumstances 
of their sphers and in agreement with the chairman of the State Planning Commission 
and the Minister for Finance. 
Article 2 
Applicability of the Production Fund Levy 


(1) The production fund levy is collected by the application of a standard rate to 
productive funds and investments, including incomplete investments. Implementing 
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regulations will decide any other values to be subject to the production fund levy 
and the values to be exempted from the production fund levy. 


(2) The procuction fund levy must be included in internal enterprise economic ac- 
counting and used in the organization of the socialist competition. 


(3) Om the basis of Council of Ministers’ resolutions or decisions by the chairman 
of the State Planning Commission in agreement with the Minister for Finance and the 
president of the GDR State Bank, laid-up or temporarily unused basic assets as well 
as excess holdings of material circulating assets may, in the national interest, be 
exempted from the planning and payment of the production fund levy. 


Article 3 
The Standard Rate of the Production Fund Levy 


(1) The standard rate of the production fund levy amounts to 6 percent per annum. 
The Council of Ministers may decide on exceptions from this standard rate at the 
time state assignments or state plan quotas of the annual economic plan are issued. 


(2) For additional production fund levies, a separate standard rate amounts to 


a) © percent per annum for investments that will become operational later than 
planned, for the period from the planned to the actual start of operations; 


b) © percent per annum for exceeeding stocks of material, imcomplete products 
and finished products as set out in the circulating asset plan, until such a 
time as the excess stocks are removed; 


c) 6 percent per annum for each item of plant or plant group that, as per plan, 
is subject to a state normative with regard to utilization, if this state 
normative of utilization time fails to be observed in the average of the year. 
if the state normative of utilization falls short by less than 10 percent, 
the standard rate of the additional production tax levy amounts to 3 percent 
per annum. 


Article 4 
Planning of the Production Fund Levy 
(1) Enterprises an.. combines must plan the production fund levy as per Article 3 
Paragraph | as a tax payable to the state from profits earned. It must be computed 


by the application of the standard rate 


— To the average plan stocks of gross values of basic assets, material circula- 
ting assets and incomplete investments as well as 


— To investments from the date of the planned start of operations. 


(2) The additional production fund levy as per Article 2 Paragraph 2 cannot be 
planned. 
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Article 5 
Payment of the Production Fund Levy 


(1) Enterprises and combines gust compute the production fund levy as per Article . 
Paragraphs | and 2 letters a and b quarterly and pay it to the state consonant with 
the provisions to be issued in implementing regulations. 


(2) The additional production fund levy as per Article 3 Paragraph 2 letter c and 
its payment to the state must be computed at the end of the year on the basis of 
constant documentation and reporting on the utilization time of equipment. 


(3) In the case of incorrect computation or late payment of the production fund 
levy, the legal provisions on the collection of late charges and the budget enforce- 
ment procedure must be carried out. The organ of enforcement is the respective 
branch of the GDR State Bank. 


Article 6 
Clearing and Verification 


(1) In the process of plan drafting and implementation, ministers, general direc- 
tors of combines and chairmen of local councils gust ensure the orderly planning, 
payment and clearing of the production fund tax. 


(2) The clearing of the production fund levy gust be documents in the accounts and 
statistics. 


(3) The chief bookkeepers of combines and enterprises must verify that the produc- 
tion fund levy is computed consonant with this decree and paid on the proper dates. 


Concluding Provisions 
Article 7 


(1) Implementing regulations will be issued by the chairman of the State Planning 
Commission together with the Minister for Finance. They are authorized to decide 
in implementing regulations which of the nationally-owned combines and enterprises 
listed in Article 1 Paragraph 2 are exempted from this decree. 


(2) The competent ministere are authorized, in agreement with the chairman of the 
State Planning Commission and the Minister for Finance, to regulate industry- 
specific special terms. 


Article 8 


(1) This decree takes effect upon publication. The additional production fund levy 
as per Article 4 Paragraph 2 letter c must be paid at the end of the year--beginnig 
with 1984 plan implementation--in case of noncompliance with the state standards 

for utilization time with respect to any item of plant or plant groups. 
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(2) Losing effect at the same time are: 


— The Decree of 16 December 1970 on the Production Fund Levy (CB1 II 1971 No 4 


p 33) and 
~~ The Second Decree of 28 January 1982 on the Production Funx Levy (CB1 I No 6 
p 126). 
Berlin, 14 April 1983 The Council of Ministers of the German Democratic 
Repub lic 
W. Stoph 
Chairman 


The Chairman of the State Planning Commission 


Schuerer 


First Implementing Regulation to the Decree on the Production Fund Levy of 14 April 
1983 


Based on Article 7 Paragraph | of the Decree of 14 April 1983 on the Production 
Fund Levy (GC 81 1 No 11 p 106), the following is decided: 


To Article 1 of tne Decree: 
Article 1 


(1) Scientific-technological facilities, scientific industrial enterprises, plan- 
ning enterprises, research centers and foreign trade enterprises are exempt from 
the provisions of the decree. This holds true regardless whether or not these en-~ 
terprises or facilities are legally independent. 


(2) Applicable to trade enterprises and facilities of combines and to trade faci- 
lities of enterprises are the provisions of the Decree of 24 August 1967 on the Use 
of the Trade Fund Levy in the Competence of the Ministry for Trade and Supply (CBI 
Il No 93 p 685) and the provisions on the trade fund levy in the trade in means of 
production. 


(3) When warranted, industrial ministers and the Minister for Construction are 
authorized, in agreement with the chairman of the State Planning Commission and the 
Minister for Finance, to decide on other rates of the trade fund levy than provided 
for in legal regulations for the trade facilities listed in Paragraph 2. 
To Article 2 Paragraph 1 and Article 4 Paragraph | of the Decree 

Article 2 


(1) With the exception of basic assets, circulating assets and other values, the 
production fund levy aust be planned for 
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a) All basic assets up their planned disposal, including rented and leased or 
freely used basic assets; 


b) The planned stock of incomplete investments--account group 19--in accordance 
with the planned completion dates of the investment stipulated in the deci- 
sion on principle. The investment principal must plan the production fund 


levy; 


c) Investments from che date of the planned start of «= ration. The investment 
principal must plan the production fund levy; 


d) The land use fees activated on account 092; 


«) All material circulating assets of account groups 10-18 and planned seasonal 
stocks. 


(2) If legal entities or owners who do not belong in the scope of the decree of the 
production fund levy, the decree on the application of the trade fund levy in the 
competence of the Ministry for Trade and Supply or the regulations on the trade 

fund levy im the trade in means of production, release to enterprises and combines 
in the scope of the decree on the production fund levy any plant, buildings and 
building installations, the manager of the organ superior to the user will decide 

in how far the production fund levy must be planned for such basic assets also. 


(3) The average plan stock of basic assets and material circulating assets must be 
computed based on stocks at the beginning of the year and the planned final stocks 
of months and quarters. The general director of the combine or manager of the organ 
superordinated to the enterprises will decide whether iinal stocks of months or 
quarters are to be used in his sphere of responsibility. 


(4) In enterprises and combines engaged in seasonal production and lengthy one-off 
manufacture, the planned volume of the annual production fund levy may be varied by 
month or quarter. The variation must depend on the planned profit realization. 
To Articles 3 and 5 of the Decree: 

Article 3 


(1) The production fund levy as per Article 3 Paragraph 1 of the decree is payable 
for 


a) Average actual stocks of basic and circulating assets, with the exception of 
investments taken into service ahead of time, for the time between the actual 
and planned start of operation; 


b) The planned average stock of incomplete investments or--in the case invest- 
mente are taken into service ahead of time--the average stock planned up to 
the date of the actual start of operation; 

c) The entire investment from the date of the planned start of operation; 


d) Activated land use fees. 
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(2) The additional production fund levy for investments as per Article 3 Paragmph 2 
letter a of the decree must be paid for the investment cost determined by the deci- 
sion in principle. The additional production fund levy for any excess in planned 
stocks of material circulating assets as per Article 3 Paragraph 2 letter b of the 
decree must be paid for the average excess stocks as per the documentary evidence 
presented in state reporting. 


(3) The additional production fund levy for plant as per Article 3 Paragraph 2 
letter c of the decree must be paid for the gross value of each plant that has not 
been utilized in the average of the year for the time stipulated in the state norma- 
tive (hours per calendar day). If a technology and production related uniform nor- 
mative was decided for a group of plants, the production fund levy must be paid in 
relation to the gross value of the group of plants, if the normative for the group 
of plants as a whole failed to be complied with in the average of the year. 


(4) The production fund levy payable as per Paragraph | letters a and b as well as 
the additional production fund levy payable for excess stocks of material circula- 
ting assets must be computed by the method prescribed in No 2 of the appendix. The 
additional production fund levy payable as per Paragraph 3 must be computed as per 
No 3 of the appendix. 


(5) In combines and enterprises engaged in seasonal production and lengthy one-off 
manufacture, the calculation and payment of the production fund levy proceeds in ac- 
cordance with the rules for planning as per Article 2 Paragraph 4. 


(6) Enterprises and combines must pay the production fund levy as per Article 5 
Paragraph | of the decree to the state in plan instalments conforming to the cash 
plan and on the dates prescribed for net profit tax payments. In the case of 
quarterly computation, the production fund levy payable aust be settled with the 
payment of the second plan instalment of the first month in the quarter following. 


(7) Combines and enterprises not part of a combine must pay the additional produc- 
tion fund levy as per Article 5 Paragraph 2 0% the decree in the year following, 

no later than 3 days after presentation of *me annual financial verification report. 
General directors of combines decide the dae dates of payment for combine enter- 
prises on their own responsibility. 


(8) Payments as per Paragraphs 6 and 7 are to be made 
— By combine enterprises to the combines, 


— By combines and enterprises not part of a combine to the competent ministry 
or the competent local council. 


Article 4 


(1) If basic assets are released for use by other enterprises and combines subject 
to the provisions of the decree, the enterprise releasing the basic asset continues 
to compute the production fund levy arising for these basic assets--possibly sharing 


payments. 
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(2) The user enterprise or combine plans and pays as part of the costs the produc- 
tion fund levy payable as part of the user fee. 


(3) When computing the production fund levy, enterprises and combines releasing 
basic assets for the use of others, are entitled to omit those basic assets if 


a) The user enterprises are not subject to the decree; 


b) The user nationally-owned trade enterprises or facilities pay the trade fund 
levy as per the decree on the application of the trade fund levy in the scope 
of the Ministry for Trade and Supply or the regulations on the trade fund 
levy in the trade in means of production. 


Article 5 


(1) If basic assets are jointly used by several enterprises and facilities, the re- 
spective production fund levy is paid by those enterprises that show these basic 
assets in their balance sheets. They are entitled to pass on to the users the ap- 
propriate portion of the payments on the basis of the standard rate of the produc- 
tion fund levy applicable to them. 


(2) In the case of jointly used basic assets for the production, transmission and 
distribution of electric energy, gas and heat, the production fund levy may be 
passed on only if the services are contractually computed and paid at cost. The 
enterprises and combines showing these basic assets in their balance sheets are en- 
titled in case of the joint utilization of facilities for the production, transmis- 
sion and distribution d electric energy, gas and heat to omit the proportionate 
basic asset values from the basis of reference in the computation of the production 
fund levy if 


a) The user enterprises and facilities are not subject to the decree on the pro- 
duction fund levy or the regulation on the trade fund levy in the trade in 
means of production, or 


b) The user trade enterprises and facilities pay the trade fund levy as per the 
decree on the application of the trade fund levy in the scope of the Ministry 
for Trade and Supply. 


Article 6 


General and main contractors are obligated in accounting and statistics clearly and 
accurately to define basic and circulating assets serving the management and_coordi- 
nation operations of the GAN /general contractors] and HAN [main contractors/, and 
for which no production fund levy is to be planned as per Article 2 in conjunction 
with No | of the appendix. 


Article 7 


(1) This implementing regulation takes effect upon publication. 








‘2) Losing effect at the same time are: 


~~ The First leplementing Regulation of 16 December 1970 © the Decree on the 
Production Fund Levy (CB1 II 1971 No 4 p 3%), 


— The Second Implementing Regulation of 23 April 1971 to the Decree on the Pro- 
duction Fund Levy (CBl II Mo 42 p 326), 


~~ The Third Implementing Regulation of 30 January 1979 to the Decree on the 
Production Fund Levy (CB1 I Mo 5 p 53), 


~~ The Fourth Implementing Regulation of 286 January 1982 to the Decree on the 
Production Fund Levy (GB1 I No 6 p 126). 


Berlin, 16 April 1983 
The Chairman of the State Planning Commission The Minister for Finance 


Schue rer Hoe fner 


Appendix 
to Article 2 Paragraph | and Article 3 Paragraph 4 


of the preceding implementing regulation 


1. The production fund levy is not payable for the following basic assets, aate- 
rial circulating assets and investments, including incomplete investments: 


1.1 Basic assets for science, education, culture (including research and develop- 
ment, professional training and adult further education--account group 016), 
health and social welfare, physical culture (account group 017), housing 
(account group 018); 


Basi assets serving fire prevention and civil defense as well as the pre- 
vention of and handling of disasters; 


Basic assets for life saving facilities in mines and on the high seas for 
fishing vesses; 


Basic assets for the treatment of waste water. Basic assets for waste water 
treatment are facilities operated to return cleansed sewage to waters as per 
the critical values issued by the organs of water supervision. No other 
waterworks facilities are affected by this exemption; 


Basic assets for keeping the atmosphere free of soot, dust and exhaust gases. 
Thies means facilities that prevent air pollution by soot, dust and exhaust 
gases, by the structural inclusion of filters and dust bags. Enterprise 
ventilating plant, air conditioning and noise deadening facilities aze not 
affected by this exemption. 


EDP plant including peripheral devices in the first and second year of use-- 
including the year that operations begin--in enterprises and combines using 
an EDP plant for the first time, 
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Buildings and structures erected for the first-time use of an EDP plant are 
not affected bv this exemption; 


Rationalization aids manufactured in own production end activated in the enter- 
prises of the combine for the year they are taken into service and the year 
following; 


Basic assets at general contractors in the nationally-owned construction indus- 
try and at general and main contractors in industrial plant construction, that 
exclusively serve the management and coordinating operations of the CAN and HAN; 


For the temporary use of investment project properties that are, as per Ar- 
ticle 2 Paragraph 3 No 1 of the Decree (No 1) of 5 September 1978 on the Ef- 
ficient Organization of Construction Site Facilities (CB1 I Mo 32 p 351) in 
the version of Order No 2 of & December 1979 (CBI I 1980 No 2 p 23) temporarily 
used tor the construction site facility and subsequently transferred to the 
planned use; 


Expenditures on geological research and exploration (account 093); 
Farmarked material to be financed from special resources (account group 12); 
Stocks of incomplete scientific-technological work (account 135); 
Economic reserves of important products up to the amount of the state plan quaa; 


Supplier and consumer held stocks of selected products (mandatory sinimue 
stocks) within the framework and up to the maximm of the conception for stock- 
piling confirmed by the minister. 


Stocks of incomplete construction and ssembly production arising from coopera- 
tion services at general contractors in the nationally-owned construction in- 
dustry; 


Material circulating assets required exclusively for carrying on the manage- 
ment and coordination operations of GAN and HAN, including stocke of incom 
plete construction, assembly and equipment production at general contractors 
in the nationally-owned construction industry and general and main contractors 
in industrial plant construction 


Investments including incomplete investments for which no production fund levy 
is to be planned and paid following their activation as per No 1.1. 


The production fund levy to be paid on the basis of average holdings of basic 
assets, material circulating assets and incomplete investments, is to be com 
puted as per the following formula: 

















(Stock P Stark it ) Standard Rate of Pro- Months of the 








x . x . : 
fon 1.l end of month) duction Fund Levy Clearing Period 
( 
¢ Months : x 100 x 12 

or 
(Stock , Stocks at ) x Standard Rate of Pro- x Quarters in the 
(1.1 end of month) duction Tax Levy Clearing Period 
{ 
4 + Months x 100 x 4 


In conformity with the respective instructions on planning as per Article 2 Para- 
graph 3, the general director of the combine or manager of the organ superordinated 
to the enterprises uniformly decides the particular formula to be applied in his 
sphere of responsibility. 


Example for the computation of the year-end additional production fund levy in 
case of noncompliance with the normatives of utilization time of the respec- 
tive plant or plant group as per Article 3 Paragraph 2 letter c of the decree 
on the production fund levy: 




















Beresché ung Brutwbert reithitite Ausnutzung Urderkchres - rusatdudve Produxtionsfonds- 
der einzeinen der ~~ Nob Miduv tatesdnhith in Jone — — abgabe 
—— cn Aen Stubdeh je insgesatn je Kb Aertag matlichen 
Aniage) stungseruppe Kalendertag Ausnutzung — 
— Td —( 25 VV eg) ”, *, “Sg 
A 9000 15,0 5 480 15,0 - - - 
8 6 900 13,5 5 480 15,0 - - = 
: 6 570 18.0 | 
D 19 000 16,0 6 900 18.9 | 114 28 3 300 
E 5700 15,6 
— 5 000 20.0 § 500 17,8 11,0 4 300 
- ¢ 

Key: 

1. Description of the respective plant (machine/plant) 

2. Gross value of the respective plant or plant group 

3. Utilization time 

4. Shortfall of the normative of utilization time 

9. Additional production fund levy 

4. Normative--hours per calendar day 

]/. Actual time per annum 

8. Hours per calendar day 

9. Total 

10, Per calendar day 

ll. Thousand marks 

12. Hours 
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GERMAN DEMOCRATIC REPUBLIC 


ORDER ON PERFORMANCE FUND IN NATIONALLY OWNED ENTERPRISES 


East Berlin GESETZBLATT DER DEUTSCHEN DEMOKRATISCHEN REPUBLIK in German Part I No 11, 
4 May 83 pp 121-123 


/“Order on the Planning, Formation and Distribution of the Performance Fund in 
Nationally-Owned Enterprises," signed by Hoefner, Minister of Finance and Schuerer, 
chairman, State Planning Commission, on 14 April 1983/ 


/Text/ Order on the Planning, Formation and Distribution of the Performance Fund 
in Nationally-Owned Enterprises of 14 April 1983 


The performance fund is designed to encourage the interest of the enterprise collec- 
tives in the earning of above plan profits by increasing demand and quality appro- 
priate output, lowering prime costs and improving the results of export operations, 
promote socialist rationalization, secure and improve the working and living condi- 
tions of the working people. In agreement with the managers of the competent cen- 
tral state organs and the federal executive board of the FDGB (Free German Labor 


’ 


Union Federation), the following is therefore ordered: 
Article 1 
Scope 
(1) This order applies to 

a) Nationally-owned enterprises (hereinafter designated enterprises), 

b) Ministries, combines, economy managing organs and special organs of local 
councils insofar as these must discharge management and supervisory func- 
tions in the meaning of this order. 

(2) Ministers and managers of other central state organs may, in agreement with 
the Minister for Finance and the chairman of the State Planning Commission issue 
industry specific instructions on the basis of this order. 
Article 2 
Principles 
(1) To raise the interest of enterprise collectives in the improvement of the cost/ 


profit ratio, enterprises may set up a performance fund if they plan and earn net 
profits over and above the state target or state plan quota. 
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(2) The moneys in the performance fund must be used for measures of socialist ra- 
tionalization and the assurance and improvement of working and living conditions of 
the working people. 


Article 3 
Planning and Formation of the Performance Fund 


The basis for the planning and formation of the performance fund is the standardized 
enterprise share in the surplus or above plan earned net profit and above plan earn- 
ed export results, fixed in state assignments or state plan quotas, taking into 
consideration the allocations to the premium fund and the account of young social- 
ists as per Article 3 Paragraph 2 and Article 5 Paragraphs 1 and 2 of the Order of 
14 April 1983 on the Financing Directive for the Nationally-Owned Economy (GB1 I 

No ll p 110). 


Article 4 
Distribution of the Performance Fund 


(1) The distribution of the performance fund for measures of socialist rationaliza- 
tion and the assurance and improvement of working and living conditions of the work- 
ing people must be planned as part of the enterprise plan. The planning of the dis- 
tribution of the performance fund for measures to secure and improve the working and 
living conditions of the working people must proceed as per the distribution head- 
ings of the “plan part working and living conditions,"* taking into account the use 
of the moneys of the culture and social fund. 


(2) The planned and actual distribution of the moneys in the performance fund re- 
quires the approval of the enterprise labor union management. 


(3) At least 25 percent of the moneys in the performance fund must be used for ra- 
tionalization investments within the framework of the state plan target “investments 
(material volume)."” This percentage must be computed as per the appendix. 


(4) The moneys in the performance may also be distributed for 


a) Financing above plan performances with respect to the own production of ratio- 
nalization aids. This applies to 


— Additional rationalization investments over and above the state plan tar- 
get “investments (material volume)" provided that no state balanced mate- 
rial funds are required, 


— Additional rationalization aids that are not investments, and 


— Additional performances for major overhauls and current maintenance; 


b) Financing of the purchase of used movable basic assets not subject to bal- 
anc ing; 





c) Repayment of additional rationalization loans, the planned and anticipated re- 
payment of basic asset loans, the repayment of payment loans for investments 
as well as of loans granted because adequate own moneys failed to be earned as 
planned; 


d) Financing of measures to secure and improve the working and living conditions 
of the working people up to an amount of M150 per annum and per blue and 
whice collar worker (VbE /full employment unit/); 


e) Allocation to the “account of young socialists” as per the legal regulations. 


(5) The following are among the measures to secure and improve the working and 
living conditions of the working people as per Paragraph 4 letter d 


a) Supplies and welfare of shift workers; 


b) Social and cultural care, recreation and leisure organization as well as en- 
terprise housing (including maintenance of enterprise welfare facilities and 
workers’ housing); 


c) Assistance to enterprise personnel in the construction of their own hones” or 
the remodeling of and additions to housing within the framework of the plan‘; 


d) Consonant with legal regulations, the adoption or prior financing of coopera- 
tive shares for enterprise personnel who are members of an AWG /workers 
housing construction cooperative/; 


e) Consonant with legal regulations, the partial fisancing by enterprises of in- 
vestments by city and local councils, agreed in local contracts. These are 


— Investments and maintenance measures within the framework of the competi- 
tion “beautify our cities and communities--join in!" 


for the provision of nursery school and creche places, 


for other projects to secure and improve working and living conditions 
up to an amount of M50,000 per project (up to M100,000 for projects to 
expand the supply of potable water in rural communities) 


and 


— The purchase of used basic assets for rationalization in the field of the 
welfare and supply of citizens and the city economy , © 


f) Centrally planned measures of the FDGB and other social organizations and 
other pruposes provided for in legal regulations. 


With the exception of the measures as per letter e, moneys from the performance 
fund may be used for investments to improve working and living conditions of the 
working people only within the framework of the state plan target “investments (ma- 
terial volume)" of the respective investment purchase. 
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(6) Upon application by general directors of combines and managers of economy man- 
aging Organs or the technical organs of local councils and in agreement with the 
Minister for Finance and the chairman of the State Planning Commission, and after 
consultation of the federal executive board of the FDGB, the competent ministers may 
issue enterprise-related decisions if the necessary financing of enterprise welfare 
facilities cannot be guaranteed in its former extent by the upper limit fixed in 
Paragraph G letter d. 


(7) Holdings in the performance fund may be used to partially finance allocations 
to the premium fund arising from the excess and above plan fulfillment of perform- 
ance indices, if the surplus or above plan earned net profit is not adequate for 
that purpose. 


Article 5 
Other Provisions 


(1) General directors of combines, managers of economy managing organs and techni- 


cal organs of local councils are authorized, in agreement with the directors of en- 


terprises and the enterprise labor union managements, to centralize moneys of the 
pertormance funds of enterprises fo finance planned investments for central rationa- 
ligation measures as well as for the expansion of cultural and social welfare faci- 
lities used by all enterprises. 


(2) Moneys in the performance fund may not be used for personal payments, premiums 
ind wage payments nor for entertainment expenses or advertising gifts. In connec- 

tion with the implementation of material performance that may be financed from te 

performance fund, wages may be paid only within the framework of legal regulations 

nm claims on the wage fund. 


) Money in the performance fundsof enterprises and centralized moneys as per 
varagraph | may be carried over to the following year. 


(4) Performance fund moneys are to be deposited with the competent bank, in an ac~ 
ount “performance fund." 


Article 6 
Supervision 
(1) General directors of combines, managers of economy managing organs and techni- 
11 organs of local councils must ensure supervision of the effective and orderly 
distribution of the performance fund in the enterprises, the combine, the economy 


managing organ or technical organ. 


(2) As per the Chief Bookkeeper Decree of 7 June 1979 (GBl1 I No 18 p 156), chief 
bookkeepers, in close cooperation with the social supervisory organs, must regular- 
ly check the effective and orderly distribution of moneys. 


(3) In the case of infringements of this order, the people responsible must be made 
inswerable in accordance with legal regulations. 
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Article 7 
Concluding Provisions 


(1!) This decree takes effect on 1 January 1984. It mst already be taken into ac- 
count for the drafts of the 1984 annual plan. 


(2) Losing effect at the same time is the Order of 11 June 1982 on the Planning, 
Formation and Distribution of the Performance Fund of Nationally-Owned Enterprises 
(GB1 I No 24 p 429), 


Berlin, 14 April 1983 
The Minister for Finance The Chairman of the State Planning Commission 


Hoe fner Schuerer 


FOOTNOTES 


|. Plan part 7 (p 187) of the skeleton directive--appendix to the Order of 30 Novem- 
ber 1979 on the Skeleton Director for Planning in Combines and Enterprises of 
Industry and Construction (special issue No 1021 of the GESETZBLATT). 


2. Currently in effect is: The Joint Resolution by the GDR Council of Ministers and 
the FDJ Central Council of 11 March 1974 on the Formation and Distribution of the 
“Account of Young Socialists" in Nationally-Owned Enterprises, Combines, State 
Organs and State Facilities (GBl I No 20 p 191). 


3. Currently in effect is: Decree of 31 August 1078 on the Construction, M oderniza- 
tion and Repair of Individual Homes--Individual Home Decree--(CGB1 I No 40 p 425) 
including the (First) Implementing Regulation of 31 August 1978 (GB1 I No 40 
p 428) and Second Implementing Regulation of 27 December 1979 (GB1 I 1980 No 4 
p 33). 


4. Regarding the remodeling and extension of housing in private ownership, the pro- 
tection of socialist property must be ensured in conformity with legal regula- 
tions. 


5. Currently in effect is: Section V No 1 of the Directive of 20 September 1979 on 
the Financing of Investments of State Organs and Facilities as well as of Housing 
Construction (GBl1 I No 32 p 310). 


6. Currently in effect is: Section III No 5 of the Directive of 20 September 1979 
on the Financing of Investments of State Organs and Facilities as well as of 
Housing Construction (GB1 I No 32 p 310). 
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Appendix 
ro rhw preceding order 


Example for the Computation of the Moneys to be Used for Planned Rationalization In- 
vestments and in Conformity with Article 4 Paragraph 3 


Beginning deposit performance fund | January 1983 M 30,000 


./. Financial requirements for the rationalization investments planned 


for 1983 on the basis beginning deposit performance fund | January 
1983 M 6,500 


+ Planned allocation to the performance fund from overfulfillment of 
the state target net profit for 1983 M 12,000 





= Basis for the computation of the 25 percent of the money in the per- 
formance fund to be planned and used as a minimum for financing the 
1984 planned rationalization investments M 35,000 
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GERMAN DEMOCRATIC REPUBLIC 


ORDER “OO + ON CASH PLANNING 


East Berlin CESETZBLATT DER DEUTSCHEN DEMOKRATISCHEN REPUBLIK in German Part I No Il, 
4 May 83 pp 123-124 


/"Order No 3 on Cash Planning,” signed by Hoefner, Minister of Finance, on 14 April 
1983/ 


/Text/ Order No 3) on Cash Planning of 14 April 1983 


In amendment of the Order of 2 August 1979 on Cash Planning (GB1 I No 28 p 249) in 
the version of Order No 2 of 28 January 1982, the following is ordered: 


Article | 
Article 8 is amended as follows: 
"Article 8 


(1) The quarterly cash plans submitted by general directors of national ly-owned 
combines and the directors of nationally-owned enterprises directly subordinated to 
central state organs, to ministers and managers of other central state organs must 
be audited by the ministers and other central state organs in cooperation with the 
Ministry for Finance and the GDR State Bank. 


(2) Of the quarterly cash plans of nationally-owned combines and enterprises are 
based on targets that do sot guarantee the fulfillment of the annual plan or the 
monthly state plan quotas for the quarter, ministers and managers of other central 
state organs must issue instructions for the review of the combines’ and enter- 
prises’ quarterly cash plans. The ministers and managers of other central state or- 
ganes must confirm cash plans by the 30th of the month before the beginning of the 
quarter to the general directors of nationally-owned combines and directors of 
nationally-owned enterprises directly subordinated to central organs. 


(3) Ministers and managers of other central state organ must submit to the Minis- 
ter for Finance and the president of the GDR State Bank the cash plan for their 

sphere of responsibility by the 30th of the month before the beginning of the quar- 
ter. At the same time they must inform the Minister for Finance and the president 
of the GDR State Bank of the changes carried out by each combine and confirmed by 





— — — 


| Order No 2 of 28 January 1982 (GB1 I No 6 p 136) 
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them with respect to the earlier submitted cash plans of the nationally-owned com 
bines and directly subordinated nationally-owned enterprises. 


(4) After checking them, the Minister for Finance confirms to the ministers and man- 
agers of other central state organs the financial indices in the cash plan as manda- 
tory bases for the monthly implementation of the budget plan, on the basis of the 
state plan targets determined by the Council of Ministers. He does so by the Sth of 
the first month of the quarter. 


(5) If enterprises do not draw up cach plans, the enterprise plans broken down into 
monthly assignments are deemed to be the financing basis for plan implementation.” 


Article 2 
Appendix 3 is revised as follows: 


“Appendix 3 
to the preceding order 


Nomenclature for the Cash Plans of Nationally-Owned Combines and Nationally Owned 
Combines and Nationally~-Owned Enterprises Subordinated to Central State Organs and 
Local Councils 


1. Industrial goods production IAP /industrial sales price/ 
Realized financially planned goods production (excluding industrial plant con- 


‘truction) and output of the construction industry at BP /industrial sales 
price/ 


2 


3. Total prime costs of realized financially planned goods production (excluding 
industrial plant construction) and output of the construction industry 


4. Costs per M100 goods production (excluding industrial plant construction) and 
output of the construction industry 


Domestic result 


ww 


6. Including: Total price equalization fund ) 


Including: Total state sales price surcharge ) (from 1984) 
from the state budget ) 


7. Export result 
8. Uniform enterprise result (including foreign trade enterprise result) 
9. Allocations as per the legal regulations 


10. Including: From the state budget 
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ll. Production and trade fund levy 
i2. Transfer payment of profits not achieved by own conomic performances 
13. Profit reductions to be set off with respect to the net profit levy 
16. Net profit (balanced) 
1 >. Plan instalment NOA /net profit levy / payable 
1}. Net profit payment to the state 
, Amounts to be set off in the net profit payment (to be explained in an appendix) 
168. Net profit levy budget effective 
19. Loss supports from the state budget 
20. Formation of funds from profits 
21. Fund supports from the state budget 
22. Allocations to the investment fund 
23. Allocations to the circulating asset fund 
24. Contributions to social funds (from 1984 on) 
2%. Total earmarked product-related levies (budget effective) 
26. Total earmarked product-related price supports (budget effective) 
27. Other payments to the state budget (to be explained in an appendix) 
28. State budget moneys to finance science and technology 
29. Price surcharges (stimulation)--only for 19863" 
Article 3 
(1) This order takes effect upon publication. 


(2) Losing effect at the same time is Order Wo 2 of 286 January 1982 on Cash Plan- 
ning (CBI I No 6 p 136). 


Berlin, 14 April 19863 
The Minister for Finance 


Hoefner 
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POLAND 


PLANNING COMMISSION OFFICER PREVIEWS 1984 PLAN 
10072252 Warsaw Domestic Service in Polish 2100 GMT 7 Oct 83 


[Yext] A working meeting of the Planning Commission at the Council of 
Ministers has taken place in Warsaw. It dealt with the provisions of the 
central annual plan for 1984. Our reporter Marek Kasa talks to Alfred 
Musiol, director of the Group of Coordination of Plans in the Planning 
Commission. 


[Kase] Mr Director. Before we talk about the provisions of the central 
annual plan for next year I would like you to say a few words on the 
implementation of this year's plan. 


(Musiol| Speaking in general terms the implementation of this year's plan 
is progressing satisfactorily. In some sectors we note a tangible revival. 
the growth of certain basic economic categories such as national revenue, 
industrial production, agricultural production, housing and others speak 
eloquently of this. I should like to widerscore that for the first time 

in 4 years we have succeeded not only in checking the drop in national 
revenue but in achieving a emall growth, amounting to 2 percent. 


Thus | think we can aseume that, contrary to the past years, for the first 
time we are starting from a fairly solid base and we can look to the future 
with greater hope. We are not very satisfied yet but the direction is correct. 
we see a number of positive aspects, but also--let us say this straight away 
— number of dangers. As we know, the world recession continues. This is 
having a hampering effect on the possibility of sale of our goods. And this 

is rather important, since in view of the blockade of credits the revenue 

from our exports constitutes the basic factor as regards payments for 


imports. 


[Kesal I know that we are about to start 4 serious repayment of loans. 


(Musiol!| This year, according to estimates, the repayment will amount to 
$1.25-51.28 billion. Next year the sum might go up to $1.8 billion. It 
could even exceed $2 billion. This is a tremendous burden for the national 


revenue and should be aware of thie. 
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POLAND 


PLANNING GOMMISSION OFFICIALS DISCUSS FOOD SUPPLY, TRADE 
Food Supply Prospects 
LDIU1908% Warsaw Domestic Service in Polish 1305 GtT 10 Oct 83 


[interview with Eugeniuez Gorzelak, deputy chairman [as heard) of the Planning 
Lommission of the Cowell of Minister by Anna Andrzejewska; date and place 
mot given--recorded| 


|\Teat!) MAmdrzejewska) Mr Minister, Professor: What will the food market be 
live sent year’ 


lotzelak|) No worse than this year and perhaps somevhat better with regard 
to certain varleties. 


Andrzejewska! What varieties” 


\Gorzelak) We are expecting « good sugar campaign, the second in a row. This 
will mean we may be able to dispense with ration cards for sugar. 


Andree jewska) As early as January? 


l\Cerzelak|) That, | do not know. No decision has yet been gade. I am repeating 
what is « possibllity. Second, we will have a somewhat better potato harvest 
then last year, though not one of the best becawe of the drougit. But this 
will make it possible to bulld wp our stocks of starch. This is a product, 
slong with sugar, that goes into the production of sweets. So there ave going 
to be « lot gore sweets, all the more so since they will be probabiy iinked 
with a slightly larger import of cocoa beans, and there will be somewhat sore 
chocolate and assorted chocolate-based sweets. 


|Andrve jewsea! It is possible that ration cards for chocolate will be dis- 
peneed with, sot just for children but for adults too. 


(orte iar | “eo h6Uate very happy about that. The situation regarding cere al 
pro@uct i” iso good. 
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orzelak] Please madam, our actions are those of people who lack hard 
urrency. That means: We want to place high quality meat on foreign markets, 
mat tor which we will receive $3.00 per kilogram, and unfortunately we will 
be importing the cheaper varietles--in the main, poultry, the Gieaper beef. 
ae Go tot have the money. It is a matter oi the amount of meat, of protein. 
ntortunately our palates--like the palates of people who are short of 
urrency--will have to be satisfied with lower quality varieties. 


Foreign Trade Prospects 
ALLLLW0/ Warsaw ZYCIE WARSZAWY in Polish 8/9 Oct 83 p 3 


terview with Minister Stanislaw Dlugosz, deputy chairman of the Plannin, 


4] 
pante 


Commission, by Henryk Chadzynski: “Two Streams"--date and place not given] 


‘[ixcerpts] [Chadzyneki] Mr Minister, how can one describe today the domestic 
mditions behind our economy's development, and what trends are currently takin 
regarding our trade and economic cooperation abroad? 


\Vlugosz} It we look at our ec. arwic cooperation with foreign countries, two 

very ditterent trends are taking shape. The trend concerning our relations 

with the capitalist countries is very different from the trend concerning our 

relations with the CEMA countries. One must always bear in mind that the burden 
shaping our relations with foreign countries rests inside the country and 

lepends, above all, on our own effort. 


\Chadzynski] Let us perhaps start with the more complicated and still abnorma! 
relations with the capitalist countries, which are conducting a policy of sanctioc: 
and discrimination against Poland. How would you describe the effects of these 


nheyative trends? 


\Dlugosz| The effects of the discriminatory policy of the U.S. administration 
and of the countries supporting this administration are evident, above ali, in 
the reduction and restriction of cooperation. Our imports from these countries 
during the first 8 months of 1983 are half the amount we imported from the sam 
suntries during the same 8 months of 1980, which was the last year before the 
-risis erupted. The value of our exports has also decreased, although the rati 
between exports and imports is improving. The second negative phenomenon is 
the collapse of coproduction, abcve all, the disruption of the transfer of 
technology. The most obvious sign of this is the drastic drop in imports of 
investment goods, in other words, machines and equipment. Yet the transter of 
technology has been an important factor in encouraging coproduction. The thira 
negative phenomenon, although it was partly caused by us, especially as the 
result of the collapse of our exports in 1981, is the breakdown of the contracts 
and agreements which had existed for many years and the reduction of joint 
activity in such spheres as fuels and raw materials. Added to all this are 
the negative effects of the deterioration in the climate of cooperation caused 
in the West by the policy of sanctions and discrimination and by the disruption 


of financial relations and credits. 








[\Chadzynski}] But have our defense actions not led to certain favorable 
phenomena: 

\Uiuyosz}) Economic reality has forced us to abandon the convenient attitude 
that everything can be solved by importing goods from Western markets. More 
attention is being devoted to using our own possibilities and reaching for 

our own reserves. Our ewn scientific and construction work may be of particular 
importance in the future, as well as the correct application of technological 
progress and the speeding up of this progress. 


, 


(hadzyns«xi} But what conclusion do we draw from this situation? 
\Dilugosz| We have certainly suffered huge costs from having to adapt quickly 
to the situation forced on us by our Western partners. An eminent example of 
these costs is the drop in the national income, caused, among other things, by 
i failure to exploit our industrial potential because of the sudden drop in 
“estern imports. but a favorable circumstance also exists here. I have in 
mind the ftavorable trade balance which we have managed to achieve in this 
litticult situation, this balance having risen from a few hundred million dollars 
last year to over $l billion this year. This shows what kind of possibilities 
ire inherent in our economy and what the chances of development would be if our 
relations with our Western partners normalized. It would make it possible to 
emerge from the crisis and satisfy our needs more quickly, and at the same time 
vettle our debts. But perhaps our Western partners are not interested in 
sitive relations, since this would encourage normalization in Poland. 


\Chadzynski| Now could you please describe the second stream, in other words 
the development of our economic cooperation with the CEMA countries’ 


\Vlugess) Trends concerning cooperation with the CEMA countries are assuming a 
ompletely different shape. Today one can say that thanks to the fact that 

we have discharged our obligations, partnerlike relations with these countries 
iave been completely restored, and economic cooperation with the socialist 
ountries is one of the areas which are at a higher level than in 1980. After 
S months of this year, our exports to the CEMA countries are 16 percent higher 
than in 1980, and our imports from these countries are 18.3 percent higher than 
luring the same 8 months of 1980. We have a temporary negative trade balance 
with the USSR. Therefore, there is now a permanent trend to widen our coopera- 
tion, wad talks are being held on coordinating economic plans for 1984-1985. 
'reliminary work is also being undertaken to coordinate the economic plans for 
1986-1990. There is, therefore, a good basis on which to increase cooperation 
during the coming 5-vear plan and in the future. 


[\Chadzynski] In the face of the restricted availability of technology from the 
West, has action been undertaken in the CEMA countries to achieve technological 
md scientific self sufficiencr? 


‘Vlugosz|] Work on reducing our depetidence on imports of Western technology is 
being undertaken intensively in all of the countries of the socialist community. 


BO 








[\Chadzynski] But is a complete lack of economic and technological contacts 
with the West completely feasible without the danger of a technological gap 


in many areas? 


|\Vlugosz| What | have said does not mean at all that we are turing our backs 
on the development of cooperation with highly developed capitalist countries. 
aw will continue to be interested in partnerlike cooperation especially in 
those spheres in which these countries possess advanced technology, although 
we Know that we have never been able to import the latest technological 
developments. We are open to the further development of this cooperation. 
But if the negative attitudes of some of these countries’ governments toward 
he socialist countries continue too long (and this cannot be ruled out), the 
danger of a technological gap way indeed occur in some spheres, although only 
temporarily. Hence the need for a rational joint activity between the 
socialist countries to prevent such a situation from happening by using our 
own intellectual and technological potential. 


CSO: 2600/i100 
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POLAND 


TRUCKING INDUSTRY HARD HIT BY FUEL, TIRE SHORTAGES 
Warsaw TRANSPORT I DROGI in Polish No 37-38, 11 Sep 83 pp 1, 4, 5 
[Article by Barbara Zamor: “You Cannot Deceive Time"] 


(Text! Fall is a special season for transportation employees. Their activi- 
ties are dictated by the need to transport agricultural products. They have 

to take another difficult test. Of course, they are helped by many years of 
experience that make it possible to move products efficiently, without wast- 
ing anything that the earth produced, especially since transportation employees 
add specific information concerning operating conditions in a given year to 
rehearsals in preparation for intensive transporting of crops. 


Thus, helpful as they are, crib sheets from previous years should not be the 
only basis for planning since it is usually easier to determine and accomplish 
objectives stated "in general." Unfortunately, basic difficulties are a re- 
sult of differences betwees needs stated in programs, though they are scrupu- 
lously calculated on the basis of allocations, and the implementation of those 
needs, 


The claim that every delay taking place during a peak in transportation costs 
much more than a delay happening under normal conditions is ridiculous. It 
is so transparent, it is simply dilettantish. One cannot deceive time. It 
has been planned so as to enable the transportation of grain to grain eleva- 
tors and mills, potatoes to potato industry plants, and beets to a sugar fac- 
tery, as well as the implementation of “the normal" transport. 


Thus, much depends on the crop transportation coordinator's ability to pro- 
ject, consistency, and stubborness. This role is now fulfilled by the Domes- 
tic PKS [State Motor Transport]. It is up to this body to coordinate all 
motor transportation activities, i.e., activities concerning rural transpor- 
tation cooperatives, agricultural units, grain plants, sugar factories, and 
potato industry plants. 


"We calculated the needs and our capacity to satisfy them," says Romuald 
Iwanicki, manager of the KPKS [Domestic State Motor Troncport] Main Headquar- 


ters’ Department of Goods Transportation and Dispatchi ¢. “We made sugges- 
tions to individual carriers concerning the division c sks. Intervention 
rolling stock will be sent to regions experiencing the insportation peaks. 
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For example, the Werbkowice sugar factory (Zamosc voivodship) will be serviced 
by the Krakow PKS District Headquarters while the Krasnystaw sugar factory 
(Chelm voivodship) will be serviced by the Lodz PKS District Headquarters’ 
carriers. It has also been decided that Kielce and Krakow voivodships’ PKS 
carriers will also help ensure efficient beet transportation to the Ropczyce 
sugar factory (Rzeszow voivodship). Two and three shift work schedules will 
be in effect wherever possible or necessary.” 


Inspection of beet storage areas was conducted before 1 August. The condition 
of access roads and loading equipment was inspected as well. The worst con- 
ditions were observed in Ropczyce, Czestocice, and Lubna sugar factories. 
Those factories still have time to prepare better. But generally speaking, 
many procurement centers and access roads were hardened and care was taken to 
provide light in warehouses. 


It is assumed that this year's beets will be "sugar beets.” This means that 
beets will be lighter and it will be possible to fit more of them in each 
truck. The PKS is preparing Jelcze trucks with huge 10-ton trailers in order 
to increase the transport capacity, operational field dispatcher services, 
and field service stations. All this is aimed at avoiding demurrage and us- 
ing the available equipment as efficiently as possible. 


Thus, every idea that would help make loading and unloading more efficient, 
help keep warehouses open when they are supposed to be, and aid in planning 
the correct number of work hours for senders and receivers of cargo will be 
ziven serious consideration. It is planned that all those theoretical fit- 
tings will continue until the end of May. As usual, people will determine 

how things are in practice in their daily work. 


The peak in grain procurement is almost over. In general, grain finds its 

way efficiently into grain elevators and warehouses. Solid preparation of 
trucks, especially for those peak trips has paid off. For example, crates 
were well sealed with canvas covers, which prevented grain from marking the 
roads. Altogether, over 5 million tons of grain, 1.8 million tons of potatoes, 
and about 15.5 million tons of beets will be transported this year. 


The KPKS does not only coordinate carriers’ tasks. Its responsibilities in- 
clude also making sure that all transportation employees, not only PKS em- 
ployvees have prepared their field operational services as well as possible, 
se that all problems can be solved on the spot. This should ensure the effi- 
cient use of vehicles. Since sugar factories have dozens of procurement 
centers, transportation employees have to function efficiently to pass their 
fall test. This is especially necessary in cases when loading equipment 
breaks down or when trucks have to be quickly directed to nearby procurement 
centers in order to prevent traffic jams. 


Of course, the "sweet" campaign will begin in places where there already are 
beets. but later on only graphic schedule entries will be valid. Proirity 
will be given to products transported from procurement centers that have not 
been hardened to take advantage of good weather and those transported from 
remote warehouses. Carriers will work in 12-hour shifts. Those transporting 
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beets in single shifts will work up to 14 hours a day. In many regions trucks 
will be used 24 hours a day. The average beet transport distance will equal 
“Oo kilometers, However, sometimes the distance will be much greater, for ex- 
imple, beets transported to Ropczyce will come from procurement centers that 
ire 100 and more kilometers away. 


During the third quarter 800,000 tons of fruit and vegetables will be trans- 
ported as well. The transportation of these crops will be intense in Warsaw, 
Kielee, and Lublin voivodships. On the average, carriers make 45 kilometers 
from procurement centers to horticultural-beekeeping cooperatives, warehouses, 
ind wholesale centers. However, in some cases they have to brave longer dis- 
tances, for example, from Radom Voivodship to Silesia. Those goods are par- 
ticularly sensitive to transporting condition. Efficiency is needed particu- 
larly during unloading when the goods have to be moved during a very short 
period of time, using much rolling stock and many people. 


The fall transportation coordinator is sounding an alarm. The peak in trans- 
portation will take place in a dozen or so days, and if the runs planned for 
this difficult period are to take place on time, transportation employees have 
to be provided with reliable rolling stock. So far, carriers have not been 
able to overcome such fundamental barriers as, for example, the catastrophic 
tire and fuel supply situation, 


There are not, and there should not be, any problems with diesel fuel. The 
KPKS intervention was effective in this case. The additional supply of diesel 
fuel was received from the CPN [Petroleum Products Center]. The solution was 
simple: some of the reserves earmarked for drying grain were transferred. 
Cood weather helped in this case. 


"The leaded gas supply is dramatically low, however,” claims Jan Mika, an ex- 
pert in tne area of materials management at the KPKS Main Headquarters. "A 
total of 11,000 tons will be needed during the third quarter. But we received 
only 7,500 tons. After the intervention the CPN Liquid Fuels Monitoring Team 
will award the PKS 600 tons of leaded gas, and it is not clear on what else 
can the carrier count. This is a significant problem. During the fourth 
quarter an additional 11,000 tons of leaded gas will be needed, and so far 

the projections equal the third quarter allocation or the amount available 
before the intervention, i.e., 7500 tons.” 


The calculation is simple. About 2500 Star 29 trucks and derivatives that 

are in good working order will have to be withdrawn from circulation in Septen- 
ber. This rolling stock is not profitable on long runs and was specially ad- 
justed for transporting agricultural products and especially grain and slaughter 
livestock locally. Withdrawing those vehicles during the peak in transporta- 
tion will make it impossible to transport 1,680,000 tons of cargo in September 
ilone. 


The PKS has been implementing a program of exchanging gas engines for diesel 
engines. However, so far only 5820 vehciles with low compression engines 
are in use, This equals 10.8 percent of all the vehicles available to car- 
riers. This cannot go unnoticed. 
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DECREE ON INCENTIVES TO FOREIGN TRADE WORKFRS, UNITS 
Bucharest SCINTEIA in Roranian 22 Sep 83 p 2 


vecree of the State Council of the Socialist Republic of Romania on Incentives 
Enterprises and Workers to Pulfill and Exceed Export Production/ 


[Text] The accelerating development of t national economy has enabled Rorania 
to participate more intensively in the irvernational division of labor and in 
the worldwide exchange of values, which means that all economic units and work- 
ers collectives must take steps to increase export production and improve its 
cuality. 


Moreover consistent application of the principles of workers self-ranazement and 
economic-financial self-administration recuires all workers to perform an acti- 
vity that will provide for coverage of outlays out of internal incomes and the 
preatest possible contribution to the resources essential to social development. 


The workers as owners, producers and beneficiaries are directly interest”: in 
producing at the lowest possible costs, in making products with better t:«ui- 
cal-operational parametets and competitive on the world market that wi)! ow ex- 
ploited most effectively, and in making greater profite in this way, part of 
which goes to those who who have helped to produce the export output. 


In order to encourage the economic units and workers collectives to fulfill and 
exceed export production, the State Council of the Socialist Republic of Roma- 
ria hereby decrees: 


Section I “Seneral Provisions 


Article 1. The economic units producing for export are required to take steps 
to produce their export output completely and punctually and to make products of 
good quality with high technical and operational parameters and low material and 
energy inputs that can compete with the products made throughout the world. 


Every economic unit must take measures to fulfill and exceed the export plan and 
also to increase ite contribution to the foreign exchange resources essential t& 
the national econory. 
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Article 2. The ministries, other central ari local orgaraizatiors, centrals and 
enterprises rust provide for the raterial, technical and orgaritational cori ti- 
ys for priority production of the export outgut by mearg of efficient use of 
the axisting techrical-material resources, better exploitation of raw raterials 
arxl materials, ratiora] use of the labor force, more pronounced gains in labor 
profuctivity, lower raterial inputs and yreater effectiveness, 


Article 3. Tonsistent application of the socialist principle of distribution 
according to quantity and quality of work will lead to closer correlation of in- 
fividual incomes with physical and export production, its cuality, and the in- 
puts with which it is obtained. It will heighten the economic units’ and work- 
ers collectives’ sense of responsibility for plan fulfillment with priority upon 
export tasks, and it will further increase the economic units’ profite and the 
workers' incomes, and especially the variable portion of those incores. 


Article 4. Worxing personnel will be particularly encouraged to produce the ex- 
port output by expansion and generalization of the overall contract syste, 
wich will be the main method of remuneration in all activities and will include 
all personrel in the economic units. 


Physical and export production tasks, as well as standards of quality, inputs 
ani production deadlines, will be set separately for each work unit, brigade, 
shop, section and other subunite. 


The extent of fulfillment of the export plan will also be considered in determi- 
ning individual wages and in corputing and iesuing the wage fund for administra- 
tive personel in economic units producing exporte and for other categories of 
personrel. 


Article 5. In order to encourage priority production of the export output, the 
economic units' profits from export production as well as the workers’ individu- 
al incomes will increase in proportion to their production for export, with 
strict observance of the standards of quality and the regulation inpute. 


The economic units and working personnel will be further encouraged to produce 
and exceed the export output by: 


ae rrovision for higher profitability and profite for the export output, in 
proportion to its share in the total output; 


b. Yormation of a special furd to promote and maintain export of some producte; 


c. Increasing the fund for workers participation in production and macing pro- 
fits and in profit-sharing by personnel contributing to export production, in 
proportion to the higher profitability and profits resulting from said produc- 
tion and from overfulfillment of the export plan; 


4. Allocating funds in foreign exchange for collective trips abroad. 


working personnel contributing to export production will also benefit, according 
to the legal provisions, ty bonuses for oustanding achievements, for savings ‘n 
raw materials, materials, fuels, energy and manpower, and for improvements in 

marufacturing technolorices or formulas leading to reduced specific consumption. 
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Section II Incentives to Units Producing and Delivering for Export 


A. Provision for higher profitability and profits for the export output, in 
proportion to its share in the total outrut. 


Article 4. In accordance with foreign market demands, the profitability and 
profits from this output will be greater than those from the output for domestic 
consurption, in proportion to the share of the export output in the total output. 


Article ;. The profitability and profit are tifferentiated by raising the le 
vel of profitability and profit from the export output at the expense of the 
profitability and profit from the output for domestic consumption. The profita- 
vility and profits so differentiated are providei for, on the level of each eco- 
noric unit, within the total enterprise profitability and profit. 


Tre profitability rate depends upon the share of the export output in the total 
output, 30 that the profitability of the export output will be 50 percent higher 
tran that of the output for domestic consumption. 


Article ®, The increased profit from the export output and the profit from the 
vatput for domestic consumption are determined on the basis of the profitability 
lifferentiated quarterly and annually according to Article 7 and the figures on 
the Dalance sheet. 


3, Formation of the special fund for promoting ani maintaining exports. 


Article 9. In order to promote and maintain export of products with assured 
sales for a loner period on certain foreign markets, and especially products in- 
corporating less raw materials, materials and energy, a special fund is being 
formed out of higher incomes from comparable products for domestic consumption, 
etter foreign prices obtained, ani other sources as well. 


The sources and size of the special fund for promoting and maintaining exports 
are determined annually along with the Uniform National Plan for Socioeconomic 
Development and the State Budget upon the recommendations of the Ministry of 
Foreiyzn Trade and International Economic Cooperation and the Ministry of Finance. 


Article 10, The fund specified in Article 9 is formed in the Ministry of Foreign 
Trade «nd International Economic Cooperation, and it is used, in warranted cases, 
on the substantiated recommendation of the plan administrators and on the basis 
of the approval of the Government Commission for Foreign Prices and Efficiency 

of Yoreimon Trade. 


Section TII Addition Incentives to Workers Contributing to Export Production 


Article 11, working personnel who have directly contributed to export producti- 
on will be encouraged by allocation of a rreater fund for workers participation 
in production, making profits and profitesharing, proportional to the share of 
exports in the total output, according to law, 

To this end, in the economic units producing for expor. the fund for workers 
participation in production, making profits and profit-snarirg is determined on 
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the oasis of @ higher quota of the wave fund than that in the units producing 
for internal consumption. The quotas of the profite are based on the quotas of 
the ware fund, 


This provides for a greater participation furri for the economic units delivering 
subassemblies, spare parte ami other basic products in cooperation for incorpora- 
tion in export products, 


Article 17. The -uotas of the wave fund and profits on which the fund for work- 
ers participation in production, making profite and profit-sharing is based are 
lifferentiated anally for the rinistries and other central and local organs 
through the “niform “ational Plan for Socioecononic Development and broken down 
hy them for centrals and enterprises. 


Article 15. The fund for workers participation in production, maxing profits 
ami profitesharing as an additional incentive to export production is being in- 
creased, according to law, by a sum amounting to no more than 1° percent of 
the above-plan profit, in proportion to the overfulfillment of the export plan 
ami not exceeding 1.5 percent of the above-plan exported value. 


Article Li. The fund for workers participation in production, raking profits 
ami profitesharing in connection with export production is distributed to the 
working personne] who have actually contributed to export production. 


Article 15. The sums due working personnel who have contributed to export pro- 
fuction are distributed quarterly to the extent of no more than 50 percent, ac- 
cording to law, and the remainder is distributed according to the figures on 
the anrual balance sheet. 


Article 15. The sums due individuals out of the fund for workers participation 
in production, making profits and profitesharing that is supplemented according 
to the provisions of Article 13 are determined by the workers councils in pro- 
portion to the contribution made to export production and are not limited. 


The sums distributed to ranagerial and administrative personnel out of the fund 
specified in the above paragraph will be determined in no more than the sare 
proportion as that for the other categories of personnel in a unit benefiting 
by the additional participation fund for export. 


Article 17. Producer units exceeding their exports benefit, on the terms provi- 
led by law, by funds in foreign exchange no more than 2 percent of the foreign 
exchange obtained above plan, for purposes of arranging collective trips abroad 
for personnel who have actually contributed to fulfillment and overfulfilinent 
of the export plan. 


Section IV Final Provisions 


Article 14. The Ministry of Labor, the Ministry of Finance and the State Plan- 
ning Committee will recommend the quotas of the wave fund and profits for appro- 
val by the plan administrators on the basis of the submitted documentation with- 
in 30 days of the date of the present decree. The fund for workers participati- 
on in production, making profits and profitesharing is determined on the basis 
of these quotas. 








Article 19. The adéitional fund “or worsers participation“, in 5 
profits and profitesharing pertaining to the provits from erport ¢ 
wich ts determined accortiry to Article 13, is coveret out of te 
y we economic units after distritution of the sums ir. compensation for the 
price and rate increases for fuels, *herral ererzy ard ratural frases on he 
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terms specified in Article “ of — ree of the State Council “o 6 
Article 79. The economic units are responsible for correct te'erriration of 
‘he increased profit from export protuction and also for calculation am use o 
f *»e gums for encourarirg worring personnel, in accordance wit" We provislors 
f the cresent decree, 

Article 71. The banking orrans as well as the financial control orzans are re- 
tured to check the correctness of the econoric urits' determination of the sums 
representing the increased profit for export production as well as ‘he deterrm- 


ration of the gums t© encourare worcing personel, 

Article <2. The pre 18, profits 22* and fund for vorrere participation in 
production, making profits and profit-sharing will be specified pope pet in 
> 


he vudyets of incomes and outlays of the econoric unite, centrals ard rinis- 
tries for production for internal consurgtion and production for export. 


: > - > 5 
Article 73. The ministries, centrals and economic urits are responsibie for 
: : 5 
*)% 192%) OF; of exports on tire ard in ‘re ; roper “ mi‘ ty eceorti re ~~» We Conc. 


let contracts. To this end they are required to *taxe reagures for food orgariza- 
tion of export production, for assignment of highly qualified personnel to this 

ctivity, for strengthening order ard di DEL PEAS, and for exercise of afm e7act- 
ing quality control. Moreover suitable work norms will be set for per- 
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noel worxing in the assembly ard finishing sectors of eryport production, in * 
ler to secure further improvement of output quality and to helenten the seme o 
responsibility for strict observance of *he contractual clauses. 


" 


article 2. Producer and foreign trade enterprises that fail to meet their ‘ore 
*ractual obligations and thereby cause nonfulfilinment of the export tasks pay 
the other party peralties and daraves accorting to the lezal provisions. 
Products rejected for export or requiring repairs are not included in the output 
rofuced that determines the ware fund for personnel in *he producer urites. 
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Article 25. The ministries, inmiustrial centrale and economic units will *aze 


measures to heighten the sense of responsibility for increasing, diversifying 
and ad‘usting production to foreign rarvet derands and further irproving product 
vuality and the varietal structure, to make more intensive use of raw materi- 
als, materials, fuels and energy, amd to lower production costs. ‘hn this way 

. . 
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every econoric unit must mace a greater contribution to growth of profits and 


forelyn exchange resources essential to the national ecornory and the worrers' 
OMe» 

Article 2°. Within 39 days of the date of the present decree the State riamirg 
~rittee, the Ministry of nance and the Pinistry of Labor wiii prepare ‘ech- 

nical standards for the determination, forration ard recording of the fund for 

workers participation in production, marirg profits and profitesharing. 





‘or wor 

~~ @ 
"ce w@ 
s*ors 


crarcsTent an 


‘m the bas's of the recorrentations of the plan aSuris*rators race 


taye of the date of approval of the quctae for teterrinirg we furd 
vera cart 11 attnar iy ‘ry * ct * on, raving 2 se art rr ft ¢.e*ar ty if 
ewit) Article 1’, the Sta’ lanring “corittee ant the Yinistry of Fi-g 
subrit recormentations for rotifyine the ecorceeic ant firancial indie 
entered in the plan ant the State *rivet for ir. 
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late the present decree goes into effect: 


the State Council No 145 of 1979 on encouragement of export produc- 


° 


raph, 2 of Article uo of Law No 12 of 19°90 for consolidation of workers 

4 of economic-firancial ant foreign-erchange self-atrinistra- 
oreiyn trade and international econamic cooperation, as well as ary 
rovisions cornfiicting with the presert decree. 


, 


Nicolae Ceausescu 
resident of the Soctalist Republic of Pomrie 
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N REMUNERATION OF POREION TRADE, SERVICES WORKERS 


st SCINTRIA in Rorarian 72 

f the State Council] of the Soctaiist Republic of Romarda on Worvers 

ation in Foreign Trade Enter, rises ant Sections Authorized to Perforr 

Trade Operations and in Reomwrier Unite of the Foreim WMarreting and 
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The present starve of sccicecoraric tevelcpment ard the adortion of appro- 
Teasures to irprove the economic-firancia, rectarisn and the orgarizatic 
Sture for worvers democracy and the masses’ Girect participation if ra- 

* of the econory amd society as a whcle require irproverert of remurers- 

r work and of the principles of distritution of the incomes of workers ir 
trade enterprises ant sections author’ ted %& perform foreign trade ope- 


lin the Romanian unite of Pormarnia’s [orelgn marceting and services 


provisions of Articles 13 and 26 of the Law on the Pasi¢ 
les of "“sprovement of the Systen for Peruneration for Work and Distritu- 
noomes ard for purposes of regulating the obligations, respon 


les arm’ ~ te pertaining to remureration for work in tis important acti- 
he State Council of the Soclalist Republic of Roraria hereby decrees 
rere, rrovisiors 
Le All activity of the fos hn trade enterpeices and sections authori- 
perform foreiyn trade operatiors «a rairg + jaw is orgarizec ani pet : 
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Article 2. in fulfilling the tasxs and cojectives assipmec ther in ‘ne Uniform 
National Plan for Socioeconoric Development, the foreign trade e:.te:prises and 
sections are required to provide for maximum sales of their export output at 
good prices, to carry out proyrams for international economic cooperation, and 
to supply the national economy wiin raw raterials an¢ other strictly necessary 
imports rore effectively in terms of finance and foreign exchange. 


To this end the foreign trade enterprises and -‘ctions are required to take mea- 
sures to secure the entire export plan in advance by contracts, to enhance the 
effectiveness of Homanian exports, to diversify operations on foreign markets 

by promoting exports and products other than those they handle, and to perform 
other trade operations on forelgn markets in order to make a foreign exchange 
contribution and the yvreatest possible profite in foreign exchange. 


The forelgn trade enterprises and sections are responsible for complete fulfill- 
rent of thelr obligations to make a foreign exchange contribution that will pro-e 
vite "or a favorable balance of trade and aid e favorable balance of payrents. 


Article 3. According to the principles of econordic-financial and foreifn ex- 
charve self-alministration, management of foreign trade enterprises' activity is 
based on the budyet of incomes and outlays, which is drafted and approved, ac- 
cording to law, in close correlation with the indicators of the plan for foreign 
trade and international econonic cooperation. 


The foreiyn trade enterprises are responsible for realization of all incomes 
specified in the budget of incomes and outlays, providing for complete and prorpt 
collection for exports, international services, commissions and other incomes 
from foreign trade operations, and also for strict conformity of the outlays to 
the specified limits, in order to obtain the greatest possible profits and pro- 
fitability. 


Article lL. For complete performance of the volume of operativns, the foreign 
trade enterprises and sections are required to proportion and use existing per- 
sormel] according to law with the greatest efficiency, to take steps for further 
improvement of the foreign marketing and services network, and to promote new 
forms of trade and international economic cooperation, in keeping with the fo- 
reign market demands and the necessity of maximum fulfillment of the national 
economic potential. 


'f the specified volume of operations is not performed, the collective manage- 
rent organ of the foreign trade enterprise is required by law to reproportion 
ite outlays and staff and to retain only the strictly necessary working person- 
nel, in correlation with the level of fulfillment of the plan for foreign trade 
and international economic cooperation and with the volume of concluded con- 
tracts. 


Article S. In the application of the socialist principle of remuneration in 

the foreign trade enterprises and sections and in units of Romania's foreipn 
marketing and services network, remuneration is based on quotas in proportion to 
the volume of operations performed, There is no ceiling on incores, nor any 
guaranteed minimun income, 
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tvery worker in the foreign trade enterprises and sections and in units of the 
foreiym marketing and services network is responsible for obtaining the financi- 
al-foreign exchange resources to foim the furnis for both remuneration for the 
work performed and coverage of the other outlays in foreign exchange and in lei, 
and also for making the highest possible volume of profits. 


Article 6. The fund for workers participation in production, making profits and 
profitesharing, which will be distributed according to law, is formed in order 
t encourage workers in foreign trade enterprises and sections to perform and 
exceed the planned volume of operations. 


‘oreover working perscmmel of foreign trade enterprises and sections venefit by 
vonuses granted according to law during the veer for outstanding echievements, 
oy boruses for completing export~ieport operations and services that are hignly 
effective for the national econory in terms of finance and foreign exchange, 
and also by the other incentives specified in the regulations in force. 


‘ection TI Remuneration of Working Personnel in Foreign Trade Enterprises ard 
Tections Authorized to Perform Foreign Jrade Operations 


Article 7. Working personnel in foreign trade enterprises and sections are re- 
eunerated according to motas in lei per 1,900 rubles or $1,900 and 1,000 lei 

a9 the case may be for groups of cormodities or for the main products and sepa- 
rately for export, import and other categories of opsrations performed by each 
enterprise or section. 


Article 5, The maximum remuneration quotas for export and import according to 
groups of commodities or the main products and also for other categories of 
operations are specified in Annex No l. 


Within the limits of the maximum quotas, the ministries and other ventral organs 
set annual or cuarterly remuneration quotas for export and import according to 
sroups of commodities or the main products and for other categories of operati- 
ons for the foreign trade enterprises and sections under them in view of the 
structure of the products they are marketing and: 


a, The volume and corplexity of the operations; 


uo, The necessity of encouraging exports and international services and provisi- 
on for imports of raw raterials and other products in accordance with the plan 
and approved prorrans; 


Ce Encouragement of financial-foreign exchange savings. 


Article 9, The rerunerstion quotas are differentiated on the terms of the pre- 
gent decree. Thus the remuneration quotas for export will be at least 20 per- 
cent higher than those for import. In the course of export or international 
services, quotas for the convertible currency connection will be at the least 10 
percent higher than those for the socialist countries’ clearing connection, 

in view of the importance of the product and the difficulties cf marketing on 
the foreipfn market. 
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Article 10. The remmneration quotas according to groups of commodities or the 
main products and caterories of operations are set to provide for the entire 
base pay if the pian tasks are fulfilled as well as administrative compensation 
of working personnel paid according to quotas, if appropriate. 


If the plan tasks are exceeded, in addition to base pay working personnel also 
receive administrative compensation and the sums accruing from application of 
the quotas to the volume of above-plan operations performed, if appropriate. 


If the legally provided volume of operations is not performed, the wage fund and 
pay of working personnel is reduced correspondingly. 


Article 11. ‘In order to determine the wage fund due monthly, the quotas set are 
applied to the volume of operations performed in rubles or dollars anid lei as the 
case may be, according to groups of commodities or the main products and catego- 
ries of operations, and as indicated in the statistical reports. The sums per- 
taining to contracting activity, as well as the others determined on the basis 
of the present decree, are added to or subtracted from the resulting fund as 
the case may be. 


The foreign trade enterprises and sections are granted an advance of 10-30 per- 
cent, according to Annex No 2, for firm contracts concluded for export that be- 
gin to run in the following months. 


The advance is granted in a payment amounting to 80-90 percent of tre sum com 
puted on the basis of the remuneration quotas applied to the value of the con- 
tracts. The remainder of 10-70 percent is to be paid upon completion of the de- 
liveries or operations as the case may be. 


Depending on the value of the contract, the advance is granted in full when the 
contract becomes effective or staggered until the beginning of execution. 


The sums due monthly on the basis of the remuneration quotas set and of the ad- 
vances granted for ferm contracts concluded are without ceilings. 


If the services plar in lei is exceeded, additiona) remuneration is granted for 
that activity provided the services plan in foreign exchange is implemented. 


A firm contract means a contract that has been concluded, recorded and reported 
according to law. 


The ministries and other organs engaged in forsign trade are recuired to desig- 
nate persons or collectives responsible for negotiating, concluding and fulfil- 
ling foreign contacts for the entire period until they are completely executed. 


The contracting persons and collectives designated according to the foregoing 
paragraph are approved by the Executive Bureau of the Management Council in the 
Ministry of Foreign Trade and International Economic Cooperation. 


Article 12. The sums due working personnel remunerated on the basis of quotas 
are distributed to them in proportion to the base pay and, if appropriate, the 
administrative compensation for the time actually worked and according to the 
contribution made to contracting for and implementing the foreign trade opera- 
tions. 
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The savings in the wage fund for working personnel remunerated according to quo- 
tas that result from participation of fewer personne] in the activity may be us- 
ed, with permission of the next highest organ and in proportion to the extent of 
fulfillment of the plan, to supplement the base pay of personnel who have actu- 

ally helped to implement the volume of operations until those remunerations are 

entirely granted, 


The wage fund and remuneration are not reduced because of imports that are not 
effected because of their replacement by domestic products, cancellations or 
postponements to the end of the year made by agreement with the beneficiaries. 


Article 13. Within the wage fund due, the workers councils may increase or de- 
crease vy no more than 20 percent the sums determined according to Article 12 
for peritons according to the contribution they have made and the results they 
have actually produced. 


The sums will be increased or decreased so as to encourage exports for the conver- 
tible currency connection, for which purpose the increases up to 20 percent will 
be vranted primarily to the working personnel who have fulfilled and exceeded 

the export taske for that connection. 


Article 14. In order to increase the volume of trade operations other than 
those specified in Articles 7 and & and in order to obtain a foreign exchange 
contribution, incentive quotas are set per $1,000 of foreign exchange contribu- 
ted and differentiated according to groups of commodities or comparable commodi- 
ties and international services, according to Annex No 3. 


The foreign exchange contribution obtained from trade operations on foreign mar- 
kets \o that collected from the entirely or partially executed operations record- 
ed in the Foreign Exchange Statistical Abstract, in addition to the foreign ex- 
change contributed by the foreign trade enterprises or foreign trade sections of 
other units in Romania. 


The wage fund resulting from application of the quotas for the foreign exchange 
contributed supplements, in the course of the year, the remuneration benefite up 
to the level of the base pay if the plan for foreign trade and international eco- 
nomic cooperation is not implemented, 


The wage fund due for the foreign exchange contribution not used in the course 
of the year may not be used at the end of the year in addition to the other re- 
muneration benefits unless the plan for foreign trade and international economic 
cooperation is entirely implemented in the total and in the connections. 


Article 15. The foreign trade enterprises and sections are required by law to 
exercise -egular control in the producer unite over the placement of export 

goods in production and their manufacture on schedule and in good quality, and 
to take steps jointly with the producer unite to fulfill the export contracts. 


In exceptional cases, if nonfulfillment of the export plan for which the exter- 
ral conditions for fulfillment were provided is due to failure of the producer 
unite to deliver the goods on schedule and in the quality specified in the trans- 
mitted orders, the foreign trade enterprises and sections allow for the 
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respective export volume in determining the wage fund due, until the base pay 
and, if appropriate, the administrative compensation are granted in full, on the 
following conditions: 


&- The supplier units guarantee delivery of the respective goods in the plan 
year, within 30 days of the end of the month wherein the delivery was to be made. 


db. The foreign trade enterprises or sections agree to pay the customs duties on 
the respective goods within no more than 15 days of the expiration of the 30 day 


period, 


Under the circumstances specified in Paragraph 2, credits may be obtained out of 
the waze fund due in the following period which are repaid upon delivery of the 
goods or upon expiration of the time limit specified in b. 


Producer and foreign trade enterprises that fail to meet their contractual obli- 
pations and thereby cause nonfulfillment of the export tasks pay the other party 
penalties and damages according to the legal provisions. 


Section III Remuneration of Working Personnel in Romanian Units of Romania's 
Foreign Marketing and Services Network 


Article 16, Working personnel in the Romanian units of Romania's foreign market- 
ing and services network are paid on the basis of annual or quarterly quotas in 
foreign exchange. 


The quotas are determined as a proportion between the sum of the remunerations 
in foreign exchange of the Romanian personnel employed in the Romanian units of 
Romania's foreign marketing and services network and the volume of exports or 
international services or of the profit, so that the wage in foreign exchange 
will be paid in full upon completion of the tasks. 


Article 17. The remuneration quotas are set in the foreign exchange in which 
the personnel are paid, per 1,000 rubles or $1,000 for each unit, by the minis- 
tries or central organs on the basis of the recommendations of the foreign trade 
enterprises under them, which coordinate the activity of the unite of Romania's 
foreign marketing and services network. 


Article 18. The monthly remuneration in foreign exchange to which personnel in 
the units specified in Article 16 are entitled is determined by the foreign trade 
enterprises that coordinate those units’ activity by applying the approved quo- 
tas to the volume of exports, international services or profit made in foreign 
exchange, reported in the statistical reports and accumlated from the beginning 
of the year or, in the units for which quotas have been set that are differentia- 
ted by quarters, from the beginning of the quarter, in consideration of the time 
actually worked, 


Article 19. If the specified volume of exports, international services or pro- 
fit is exceeded, personnel of the Romanian units of Romania's foreign marketing 
and services network receive in lei the sums in excess of the remuneration in 
foreign exchange, computed on the basis of the official parity rate in effect 
and according to the final results in the annual accounting balance. 
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Article 20. [If the specified volume of exports, international services or pro- 
fit is not fulfilled, the remuneration in foreign exchange is reduced corre™ond- 


ingly. 


The monthly reductions in foreign exchange for nonfulfillment of the volume of 
operations are deposited inthe Romanian diplomatic mission in the country of re- 
sidence in order to regularize the remineration benefits in the following peri- 
ods up to the end of the year. 


If working personnel do not produce the specified volume of exports, internatio- 
nal services or profit by the end of the year, the deposited and undue sums in 
foreign exchange are transferred to the State Pudget at the end of the year. 


Section IV Planning, Release and Control of Use of the Wage Fund 


Article 21. The collective management organs of the enterprises, centrals, mi- 
ristries and other central organs are responsible for prudent planning of the 
wage fund and the other labor and remuneration indicators of the foreign trade 
enterprises and sections in close coordination with he plan ts “ks, for precise 
proportioning of necessary personnel, and for securing correlation of individual 
remuneration benefits with the quantity and quality of the work performed and 
with the extent of implementation of the volume of operations. 


Article 22. The wage fund due working personnel remunerated according to quotas 
in foreign trade enterprises and sections is determined according to the volume 
of operations performed, which is established according to Annex No lL. 


In accordance with the volume of operations performed, the wage fund due is re- 
leased within the limits of the fund determined according to Article ll, to 
which are added the resulting sums for the foreign exchange contribution accord- 
ing to Article 14 and, if appropriate, those specified in Article 12. 


The wage fund for payment of raises in grade and the other benefits due, includ- 
leaves for rest and recreation of personnel remunerated according to cuotes, as 
well as the wage fund for personnel not remunerated according to quotas, are re- 
leased by the banking unite within the limits of the planned wage fund. 


"nder the circumstances specified in Article 1, Parapraph lL, the wage fund due 
for the foreign exchange contribution is released at the erd of the year in ad- 
dition to the planned wage fund, 


Article 23, Foreign trade enterprises and sections are required to deposit 
punctually at the financing bank the documentation on fulfillment of the vo.ume 
of operations and the other reouirements specified in the present decree for 
release of the requested waje fund. 


The managers of foreign trade enterprises and sections and the heads of the sec- 
tions for work, remuneration for work and planning are directly responsible for 
the accuracy and legality of the calculation of remuneration benefits and for 
correct reporting of fulfillment of the tasks and indicators whereby those »ene- 
fite are determined. 
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Article 2. The reruneration benefits for working personnel of the Romanian 
unite of Romania's marketing and services network are based on the volume of 
operations determined according to Annex No k and on the terms specified in Ar- 
ticles 15-20, 


Article 25. Organs with internal financial contro] tasks in foreign trade en- 
terprises, centrals, ministries and other central organs, financing banks, the 

Ministry of Finance ana the other organs with control functions are required to 
exercise tight control according to the legal standards over the determination 

and use of the wage fund, the legality of the paymente and the correct applica- 
tion of the provisions of the present decree, and to take steps to recover, ac- 
cording t law, the sums found to have been paid in violation of the legal pro- 
visions and to bring the guilty persons to account, 


Section VY Final Provisions 


Article 26. Directly productive working personnel employed in domestic agencies 
or in other unite in Romania of foreign trade enterprises are remunerated accord- 
ing to the regulations for the respective activities. 


Article 27. Working personnel employed in the functions specified in Annex No 5 
are remunerated monthly in proportion to implementation of the particular tasks 
assigned by the enterprise management according to law. 


Article 268. The provisions of the present decree also apply to the specialized 
international tourism unite, including the tourism bureaus and the agencies en- 
gaced in sea and air operations abroad. 


Article 29. The foreign trade enterprises and sections may receive goods that 
do not pertain to their activities to be marketed on the foreign markets. 


The wage fund for foreign trade operations performed according to the foregoing 
paragraph is determined by applying the remuneration quotas for export that are 
approved according to the provisions of the present decree to the volume of 
sales made, 


Article 30. The Ministry of Foreign Trade and International Economic Coopera- 
tion jointly with the Ministry of Labor and the Ministry of Finance will prepare 
methodological standards for uniform application of the provisions of the pre- 
sent decree. 


Article 31. Annexes Nos 1-5 are integral parte of the present decree. 

Article 32. The provisions of the present decree apply as of 1 October 1963. 
Decrees of the State Council No 116 of 1981 and 304 of 1982 on remuneration ac- 
cording to quotas of working personnel in foreign trade enterprises and in the 


foreign network for marketing, services and technical aid are abrogated as of 
the same date, as well as any other provisions to the contrary. 


Nicolae Ceausescu 
President of the Socialist Republic of Romania 
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YUGOSLAVIA 


TRALF WITH DEVELOPING COUNTRIFS 


belgrade LAONOMSKA POLITIKA in Serbo-Croatian 29 Aug 53 p 22 
/Article: "The Developing Countries: Neither Stable Nor Long Tern/ 


/Text/ Exports to the developing countries amounted to $1.1 billion for 
the first 7 months of this year, according to data published by the 
Yugoslav Economic Council. This export level is the same as last year's, 
which means that the rate of growth of exports, which was two percent 
above that of last year for the first 6 months, has been nullified after 
7 months. Imports from the developing countries have cecreasec by 12 
percent and amount to a little over $1 billion. ihe export level is 106 
percent of the import level now, while for the first 6 months this level 
was 146 percent. 


While imports from the developing countries have amcunted to between 16 
and 18 percent of the total Yugoslav imports for tie last 10 years, this 
figure has now been reduced to 12 percent. Exports to the developing 
countries amount to 22 percent of total Yugoslav exports. 


vata released by the Yugoslav Economic Council show that for the first 
7 months a surplus of over $140 million has been achieved in trade with 
the developing countries. This reduces the exchange deficit with the 
developed countries to approximately $900 million. 


It is now apparent that the anticipated level of $2.6 billion of exports 
to the developing countries by the end of this year will not be achieved, 
nor will imports be increased by the 20 percert level planned for (after 
7 months of this year, only 80 percent of las jear's import level had 
been reached). The Yugoslav Economic Council uvelieves that this is the 
result of the lack of a consistent and coherent strategy in relatiors 
with the developing countries. Without such a strategy one cannot 

expect the desired qualitative shift from trade on a day-to-day basis 

to one involving long-term and stabile collaboration. The Council 

also feels that some of the features of current economic policy, and the 
normal mode of problem solving, most often have negative effects. Thus 
the main reason mentioned most often for reduced exports to the developing 
countries, besides shortages of semi-finished products and the breakdowns 
in domestic production caused by this, is the inadequate system of 
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stimulating exports, whicn, in acccrdance with the current needs of the 
balance of payments, stimulates exports to tune developed cocntries for 
more tuan to the developing countries. Limited in a variety of ways, 
exchange with the developing countries is subject to all the blows 

which take place in world and domestic maraets, ae well as in the markets 
of any of these ccuntries. 


It would suffice to have major breakdowns (political or economic) in any 
of the 10 countries which make up over 30 percent of total exchange 

(iraq, Iran, Libya, Egypt, Algeria, Liberia, Saudi Arabia, Panama, Jordan, 
and Peru), this would be drastically reflected in the exchange balance 
witn the entire region. Especially worrisome is the fact that in the 

last two years traditional trading partners of Yugoslavia, such as India 
and Indonesia, have been absent from the list of the largest payments, as 
well as the fact that just recently countries in Latin America have 
appeared as buyers of our products. 


The regional limitation of exchange to a group of 10 (there are 
approximately 120 countries from this group) is not the only one. In 
the structure of total exchange, 5 industrial areas “support” over 50 
percent of the value of exports (metal fabricatior. work, machinery 
production, production of transportation equipment, shipbuilding, and 
tue production of electrical maciines and apparatus). The absence of 
any of these areas trom exports would significantly effect the total 
excnange balance, as was the case for the first 7 months of this year 
when exports from these 5 areas recorded a growth of only 9 percent 
because of declines in the export of ships (15 percent decrease) and 
transportation equipment (6 percent). 
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YUGOSLAVIA 


DATA ON CAPITAL INVESTMENT OUTLAYS 
Belgrade EKONOMSKA POLITIKA in Serbo-Croatian 29 Aug &3 p 22 
/Article: “Investments; No Change in July"/ 


/Text/ Capital investment outlays for the first 7 months of this year 
increased by 13 percent. This figure indicates that there was no growth 
the last month (the increase was the same after the first 6 months), or 
that the rate was 2 points slower than it was through the end of May and 
4 points slower than for the first quarter. For sake of comparison, the 
growth of outlays in January was 10 percent, and 28 percent for all of 
last year. All data have been given in unadjusted monetary values, 
which means that outlays for investments have actually declined. 


Investment outlays for organizations of associated labor in the production 
sector, and for SIZ production increased the most for the first 7 months 
of this year by a total of 28 percent (a point above the average) and 

came to 177 billion dinars. This source of funds ccntributed the most in 
total investment outlays--44.3 percent of total (compared to 32.7 percent 
in 1980). The contribution of banks in the form of credits fell to 32.4 
percent (compared to 46.6 percent in 1980) because outlays from this 
source fell by 3 percent in total amount to 129.6 billion dinars. On 

the other hand, bank outlays increased by 39.4 percent if investments made 
through banks, which amounted to 27.8 billion dinars for the first 7 months 
of the year, are added to the total These data are usually treated 
separately in statistical analysts reported by the Public Auditing Service. 
Wext in value come outlays made by non-production organizations of 
associated labor. These outlays totaled 45.7 billion dinars, which was 

24 percent higher than for the same period last year. They contributed 
11.4 percent to total outlays compared to 9.4 percent in 1960. From 

SIZ non-production sectors outlays came to 13.8 billion dinars (21 percent 
less), contributing 4 percent to total outlays (compared to 3.9 percent 

in 1980). 


Capital investment outlays by regior increased the most in Kosovo--79 
percent with a total of 17 billion dinars--than Montenegro with a 30 
percent increase and a 22 billion dinar total, Vojvodina with a 25 
percent increase and a 41.7 billion total. Growth in Slovania was more 
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moderate and increased by 18 percent for a total of 53.2 billion dinars; 
next was Serbia without the provinces with an increase of 17 percent and 
a total of 95 billion dinars, and then Bosnia-Hercegovina with a growth 

rate of 12 percent and a total of 64.2 billion dinars. Outlays decreased 


in Croatia by 5 percent to a total of 86.i billion dinars, ard in Macedonia 
by 4 percent to 20 billion dinars. 
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YUGOSLAVIA 


CONTRADICTIONS IN ACRICULTURE/FOOD PRODUCTION NOTED 
Belgrade KOMUNIST in Serbo-Croatian 16 Sep 83 p 15 
[Article by Milenko Predragovic] 


[Text] Group ownership division of labor is the bearer 
of a policy of divided interests that seans nothing but 
the retardation of the material capabilities of socialist 


self-management. 


In eariler years it was common for requests for increases in seat and 
processed seat product prices to be accompanied by the guarantee that higher 
prices would be accompanied by greater supplies. The current request, 
however, was not accompanied by a single word about the possibility of such 
a social agreement. On the contrary, a whole new terminology ‘s i= play 
according to which increases in the prices of veal, yearling beef and beef 
will have no greater consequences, because “those types of meat are not 
objects of broad consumption.” The interpreted assertion of the Commercial 
Association for Production, Processing and Commerce in Livestock, Livestock 
Products and Feeds in Zagreb is at least a clumsy phrase of excuse, and at 
most an economically unacceptable agbush in which overall agrarian development 
has fallen, and along with it, the standard of living. 


With the announced increase in prices, meat will join that collection of 
luxury items that will be increasingly rare on Yugoslav aarkets, considering 
the real purchasing power of personal incomes. Yet it is not merely a aatter 
of the low purchasing power of personal incomes. Rather, it is primarily 

a matter of the fact that the present announcement of price increases does 
not yet sean inclusion in an already established system of cost approaches 
to income, but a completely forced adaission that we siaply have no meat. 
Along with that fact comes the question as to what socioeconomic 
contradictions have in practical teres brought us to « situation of seat 
shortages, if not actual meat poverty. 


Origin of the Probles 
In seeking a valid answer that would contain at least some insight into causes 


and solutions, it is essential to begin from the overall developmental policy 
of Yugoslav agriculture, where as a rule the past saw a short-ters, separate 
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policy for ite tadividual parts, without enforced connections into a unified 
reproductive entity, which ts balanced economically and capable of biological, 
technical and technological development. Agrarian backwardness was often 
prectdained by its second-cla*s position in soclety. Such assessaents are 
well-founded, at least where primary soc.al distribution and allocation of 
soctal capital are involved, but in fact that are cozspletely sarginal in 
comparison with that which is and ts not being accosplished in agriculture. 
In fact, that situation was the basic feature, the stamp on social 
relationships on ti:at area of labor. Now, however, things have changed: 

the high prices of agricultural products, at least when we speak of staples, 
fruits and vegetables, a high capital accumulation rate. Despite that, 

soc loeconomic contradictions in agriculture as a whole have not declined, 
but rather, they have increased. What then is the csuse? 


The group ownership phenomenon in society has not paseed b- agriculture. 


That intruder in the development of social relatior~ ; ‘e basis of 
soctal ownership of the means of production is is somal expression 
of tdeological, political and ecoromic concentr. « of n w interests. 


Rather, it wishes to solidify ite interests through the leg. instrument of 
social division of labor itself. Under circumstances of the s.. ialization 

of production and investment losses vy the society (for example, the $1 jeme 
enterprise of Zagreb has recorded losses for fully i? years without any 
sanctions), the group ownership concept of development has vast financial 
support and security. The feeling that they can err without consequences, 
with constant access to income for expenses through prices, has led to the 
point where agriculture has begun to be divided into very distinct indepe dent 
parts, isecluding among others cultivating and livestock and meat spectalties. 


What results firet of all from this is a technical and technological conflict 
in primary agricultural production. Secondly, newly emerging group ownership 
interests, through neglect of the biological values of the land, threaten 
agticultural production as a wnole, all the way to the point of endangering 
future generations. 


Duplicity of Intevests 


Both of these threats are component parts of socioeconomic practice, 

which constitutes an exacerbating circumstance in attempts at more rapid 
amortization and complete elimination of such burdens, since they are hidden 
behind the legal framework of social behavior. First of all, we now have 
the phenomenon that pure tillers of the soil have very high rates of capital 
accumulation (as @uch as 50 percent!), while at the same time animal breeders 
and meat processors can barely make economic ends saeet. The disparity between 
prices for crops and meat products has been hitting the stockmen exclusively 
for years. Since now those are two distinct economic worlds, everyone has 
his own very egotsetic interest (but aleo the social sluggishness to go where 
there is too @uch, rather than where there is too little), and developments 
continue to be unfavorable, at least when the priaary social interest of 
producing enough food to meet all our needs is concerned. 
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The disparity between prices and group ownership division of labor (although 
they are mot the only reasons for the current state) have developed into 
what can literally by called economic genocide. Im the last decade alone, 
more than 400,000 head of cattle have been slaughtered here in Yugoslavia. 
It becomes clear why there is no veal, yearling beef or beef, and why they 
are no longer, as the facts show, “itess of broad consumption.” It is 
clear why we have no ailk, cheese or butter, for as someone recently wrote 
facetiously, silk as well as meat comes from cattle, naturally. Simply pur, 
price policy has stolen our seat: it did not pay the peasant to gather corn 
or put his silage into cheap seat. We say the peasant because he continues 
to be the basic, sain producer of seat in Yugoslavia, but that rule applies 
equally to all the farmers working on socially owned lands as well. 


It is not 4 gatter of not having meat now, but that as soon as tomscrrovw 

we can be without the sain “card” we now are playing: grain production. 
Within a foreseeable time period, fields without livestock, without 
application of biological fertilizer on the tilied land, regardless 

of the artificial fertilizers, will be barren and economically useless. 

The division of the interests of the tiller and the stockman, their economic 
disintegration, offer a short route to their complete economic collapse. 


A Change in Policy 


The discussion of the present price proposal for meats and meat products 
shows clearly that we have still not found the clear route to agricultural 
developsaent. For example, the Croatian Republic Council of Agricultural 
Workers looks with favor on serch requests, but representatives of the Croatian 
Council of Trade Unions see things differently. That illustration is one of 
a number that speak clearly of the dilemmas between protecting the standards 
of the worker and opeuing prospects for the production of quantities of meat 
that would be sufficient for our needs and for export possibilities. 
Certainly increasing prices alone is no guarantee that we will have any 
meat, for prices have been raised before, while geat has been in shorter 
and shorter supply. 


The solution is in a totaily different agrarian policy, from the idea that 
the “trains” of prices for all agricultural products aust arrive in the 
“terminal” of social interests all at the same time, all the way to the point 
where we ask the question: Can the present agricultural combines with their 
socioeconog@ic, organizational and technological structure be the bearers of 
new processes and trends in agriculture? 


The fact that essentially nothing has happened in that reala with those basic 
bearers of social production for several decades justifies th great boldness 
of a question posed in the form above. in practical teras, t'wse combines 
continue to have fundamentally the same amounts of tillable iand, the same 
yields, the sam: attitudes toward the construction of goods production 
facilities in the village, the development of socialist social relationships, 
etc. First a limit was reached, followed by the cementing of the achieved 
plateau of both social and economic development. At those limits the group 
ownership mentality grew with all its socioeconomic, ideological and political 
consequences. 
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Where Does Accumulation Go? 


Ask the question of the fate of the enormous capital accumulation of Yugoslav 
tillers of the soil, and we always get the answer: further in any aanner 
whatever. At the moment, that accumulation is mostly in real estate, or in 
the funccior of covering certain local economic “holes” from which no new 
income will ever come. If the society has made it possible for the tillers 

to realize great capital accumulation in both the social and the private 
sectors, then it ie perfectly clear that soctlety is interested in what happens 
to that accumulation. We would be making no aistake if, as a first measure, 
we were to institute the requirement that tillers of the soil must, in keeping 
with their contribution, raise a specified number of cattle in cooperation 
with stockmen (in a unified production cycle!). That accumulation eust also 
flow toward the machine industry plants where agricultural machines and tools 
are produced, with the establishment of economically profitable ties in joint 
relationships. 


Naturally, in all these debates it is necessary to make room for those 
endeavors that make better use of all natural resources. Carried away by 
industrialization, we have grasped blindly at others’ solutions, while 
forgetting our own comparative advantages: the vast expanses of our sountains 
and plateaus have become emptied in the face of intensive but expensive cattle 
fattening elsewhere. The returning of the flocks of sheeps and domestic 
cattle to these deserted natural resources would not be just an economic 
venture (a new source of food and new jobs), but would also have political 
virtue in strengthening our defensive capabilities. 


In the list of all these considerations and others that we have not presented, 
there is a clear lesson and message: integrational trends in agriculture, 
and in a broader sense in the metal and innkeeping complexes, on the basis 
of profitable self-management interests, presuppose the strengthening of the 
society's material foundations, as well as the strengthening of socialist 
relationships and the socialist consciousness, which in the clouded 
econometric pragmatism of today is often forgotten. Speaking figuratively, 
divided fields denote divided and separate interests, which in the final 
analysis mean slowing of the very material capabilities of socialist self- 
management. Group ownership relationships, whether they are in agriculture 
or elsewhere, are the basic causes of that retardation. 
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